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MANISTRY OF FINANCE
{ Depariment of Reveauc)
HOTIFICATION
Hew Dilhl, tha 315, October, 1997
{Imcoeve-Tax)

G.5.R. Egﬂ: -::J-.____Hh-:-;- the annexed Agreement between
the Government of the Republic of India and the Government
of the Kingdom of Belgium for the avoidance of doubls
taxation and the prevention of fiscal evasion with
respect to taxes on income has come into force on the first
déay of October, 1997, the thirtieth day after the receipt
of later of notifications by both the Contract-
ing States to sach other of the completion of the
procedures reguired for bringing into force of the said
Agreement in accordance with paragraph 1 of Article 29 of

the said Agreement:

How,; therefore, in exercise of the powers
conferred under section 90 of the Income-tax Act, 1961
(43 of 1961), the Central Government hereby directs that
all the provisions of the said Agreement shall lbe given

effect to in the Union of India.
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AGREEMENT
BETWEEN-
THE GOVERNMENT OF THE REPUBLIC OF INDIA
AND
THE GOVERNMENT OF THE KINGDOM OF BELGIUM
FOR THE AVOIDANCE OF DOUBLE TAXATION
AND THE PREVENTION OF FISCAL EVASION
WITH RESPECT TO TAXES ON INCOME

THE GOVERNMENT OF THE REPUBLIC OF INDIA

and .
THE GOVERNMENT OF THE KINGDOM OF BELGIUM,

memmﬁhmhmhﬁtwﬂlmﬂdwﬂcmﬂmudﬂumnmdﬁ:mlnlm
with respect to raxes on income,

Haye agreed as follows :

CHAPTER |
Scope of the agreement
Article 1
Periemal soops

This Agreement shall apply 1o persons who are residents of one or both of the Contracting, States,

Arische 20
Tuxes covered

1. This Agreement shall apply 1o all taxes imposed on total income or on dements of income including taxes
on gains from the sale, exchange or transfer of movable or imavovable property and taxes -on the nﬂl amounts

_uf wages or salaries paid by enterprises.

The term «raxess shall not include any amount which up.:phl:-n.n respect of aoy default or omission
l'l!':Iuﬁnmth:mnmwhrhthtﬁymnpplmunﬁ:hﬂpruun:ptndtrmmdmhmmlhm:
Taxcs.

2, The :xi.sl_il_'ig taxes to :.l.lhi-;:h the Agruqmg-m shall apply are:

M Gier— .
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Iu}' In the case of India:

{i)
(i)

the surtax,

(hereinafrer referred 1o a5 « Indian raxs).
(b) In the case of Belgium

(i}

the individual income tax (I'imp&t den personnes physiques; de personenbelasting);

(] the corporase income tax (Fimpde dew sociétbs; de vennootschapsbelesting);
(iii} the income tax on legal entities (Fimpdt des personnes morales; de rechispersonenbelasting);
{iv) the income tax on non-residents (I'impét des non-résidents; de belasting der niet-verblijfhouders);

v)

the special levy. amsimilated 1o the individual incme tax {la cotiation spéciale assimilée & Nimpiit
des personncs physiques; de met de personenbelasting gelijkgescelde bijzondere heffing),

including the prepayments, the surcharges on these taxes and prepayments, and the supplements to
the individual income tax,

{hereinafter referred 1o as « Belgian tax»).

3. The Agreement shall also apply to any identical or substantially similar tax which is imposed after the
dare of signature of the Agreement in addition tw, or i plece ol, the existing raxes. The competent authoriics
of the Contracting States shall, from time to time, notify to cach other any significant changes which have
been made in their respecrive taxation laws. '

CHAPFTER N
Deefinitions

Article 3
Creireral definitions

L. In this Agreement, unless the context otherwise requires:

{a)
(b)

(<)

(d)

(e}
in

the term « India» means the territory of India and includes the territonial sca and airspace above
it, a5 well a5 any other mariime sone in which lndia has sovereign rights, other rights and
jurisdictions, according to the Indian law and in accordance with international law;

the term « Belgium « means the Kingdom of Belgium; when used in a geographical sense, it means
the national territory, the territorial sea and any other area in the sea within which Belgium,
in accordance with international law, exercises sovercign nights or its jurisdiction;

the terms «a Contracring State = and «the other Comtracting Stave= mean India or-Belgium as
the context royuires; .

the term « competent authority'= means: .

— in the case of India, the Central Government in the Ministry of Finance {Department of
" Revenue) or thelr suthorised representative, and

— in the case of Belgium, the Minister of Finance or his authorised representative;

the term =tax = means = Indian tix» or «Belgian tax = as the context requires;

the term « pevson = includes an in-livltlualf“:. eompany and any other enbity which is treated a5
a taxable unit under the rax laws. in force in the Contracting Seate of which it s a resadent;
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(g) the term «company = means in the case of ndia any entity which is a company or which is treated
as a company under the Indian tax law, and in the cane of Belgium any entity which is a company
or which is vreated a3 o body corpurate under Iht_ Belgian tax law;

(h) the terms « enterprise of 3 Contracting State» and « enterprise of the other Congracting State

mean respectively am enterprise carmied on by a resident of a Contracting State and an enterprise
carried on by a resident of the other Contracting State;

(i) the term « international traffic = means any transport by a ship or aireraft sperated by an enerprise
of a Contracting State, except when the ship ur aircraft is operated solely berween places in the
other Contracting State;

{(j) the term «nationals means:

(f) any individoal possessing the nationality of a Contracting State;
{ii) any legal person, partnership and association deriving its status as such from the laws in
force in a Contracting State. :

As regards the application of the Agreement by a Contracting State, any term not defined therein shall,
unless the convexr enherwise requires, have the meaning which it has under the law of that State concerning
the taxes to which the Agreement applics.

Article 4
Resicemt

1. Futhpummdthuw.:h:mm;rﬁdmd:mm.hu-m-;pumwhn.
undnduh-mufﬂutsumhlrnid-u:n[th:rﬁ:mimdupurpnmnfﬂnnmnhhtﬁhﬂ-mwh:h

the Agreement applies.

1. Where by reason of the provisions of paragraph 1 an individual is a resident of both Contzacting States,
l'hl'l!lﬁltﬂiﬂrnﬁllﬂmlhlﬂwpwmnhhﬂmlﬂu“hﬂﬂrmmmmﬂmwﬂﬁlﬂhﬂh;

rules
(a)
(b)

(€

{d)-

he shall be deemed to be a resident of the Contracting Stare in which he Im ;_pmmrlhmm
available to him; if he hag a permanent home available to him in both Contracting States, he shall
be deemed ro be a resident of the Contracting State with which his personal, and econgmic relations
are closer (hereinafrer referred to as his =centre of vital interestss); o

if the Contracting State in which he has his centre of viral interests cannot be determined, ar if he
has not a permanent home available to him in either Contracting State, he shall be deemed 1o be
a resident of the Contracting State in which he has an habitual abode; o

if be has an habitual abode in both Contracting States or in neither of them, he- shall e desmed
10 be a resident of the Coniracting Stare of which he is a national; LI

if be-is a national of both Comracnng States or of nomber of them, the competent autherities of the
Contracting Stares shall determine the question by murual agreement.

% Wiere, by, reasan of the provisions of paragraph 1, & persom. othes than am individual. is-.& resident of
both Contracring Stares, then ir shall be deemed to be a resident of the Contracting Sesteran which its place

of effecive management is situated.
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Aricle §
Perrranent establishment

1. For the purposes of this Agreement, the term = permanent establishment « means u fixed place of business
through which the business of an enterprise is wholly or panly carried om.

1. The term «permanent establishment » mcludes especially :

{a) a place of management,;

(bl a branch;

(e} an office;

(d) a factory;

e) a workshop or a warchouse;

in :_mim,lnﬂnt;uwdl.;qmrryuwnhﬂuﬂnu:ﬁmﬂwﬂm

{§) an installation or strucrure used for the exploration o explowation of namsral sesources;

{h} ﬂ:ywhhnufmkumﬁ:iﬂr’ninmumﬁmwithnrmpphrd‘pluundmhhmmhm
used or 1o be used in, the prospecting for, or extraction or production of mineral oils;

(i) a premises used as a sales oudet or for receiving or soliciting orders;

(i} & building site or constructhon, installation or assembly project or supervisory activities in connection
therewith, where such site, project or activities (together with other such sites, projects or activities,
if any) continue for a period of more than six months, or where such project or supervisory activity,
being incidental to the sale of machinery or equipment, continues for a period not exceeding six months
udhmuumﬂhhmnmmm:mﬂmmm.ﬂihrﬂ;ﬁu
of the machinery and equipmcnt.

3. The term «permanent establishment « shall not be deemed to include:

{.:I-&lﬂ.ﬁ[!ﬂiﬁﬂﬁrhhmimmmdirﬂlrnlpﬂwmﬁldiﬂw
w0 the enterprise;

(b} the maintenance of s stock of goods or merchandise belonging to the enterprise solely for the purpode
of morage or display;

{¢) the maintenance of s fixed place of business solely for the purpose of purchasing goods dr metchandise,
ot for collecting information, for the enterprise;

(d) the maintenance of a fixed place of business solely fur scentific mnnh.hrd'nrﬁtgrpﬁn._

4, Subject to the provisions of paragraph 5, a person acting in a Contracting Srate on hehalf of an enterprise
of the other Contracting State shall be deemed to have a permanent establishment of that enterprise in the
fwst-mennoned Soare if )
{a) he has and habitually exercises in that State an authority 10 conclude comtracts on behalf of the
enterprise, anbess his stivities are limited 1o the purchane of gnods or merchandise for-that enterprise;
or

(b} he habitwally maintains in the firse-mennoned Contracting State a stock of gouds or merchandise
belenging 1o the crerprise from which the person regularly delivers goody or merehndise ow behalf

of the caterprise; or -
(¢} he habitually secures orders in the first-mentioned Contracting State, ex y of almist exclusively,
for the enterprise itsclf, of for the enterprise and other enterprises whi trolled by it or have

a controlling smterest in it
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5. An enterprise of a Contracting Stape shall not be deemed 10 have 3 permanen establishiment in the other
Contracting State merely because it carries on business in that orher State thramgh a broker, geoeral commission
agent or any other agent of an independent status provided. thar such persons are acting in the prdinary course
of their business. However, when the activitics of such an ageat are devoted wholly or almoss wholly on behall
of that enterprise itsell or on behalf of that enterprise and other enterprises controlling, controlled by, or subject
to the same common control, as.that enterprise, he will nt be considered an agoma of an independent satus
within the meaning of this paragraph.

6. The [ect that a company which & resident of a Contractmg State contrads or w controlled by & company
which is # resident of the other Contracting Stale, or which -carries on businéss in that other-Contracting State
(whether through & permanent emablishment or otherwise) shall not of Bl constitute cither company s
permanent establishment of the other.

CHAFTER 1l
Taxavion of meome

Aruicle &
Income from imemovable property

1. " Income from immovable property may be taxed in the Contracting State in which such property s situated,

2, The term =immovable property» shall be defined in accordance with the law of the Contracting State
in which the property in question is situated. The term shall in any case include property accessory to immovable
property, livestock and equipment used in agriculture and forestry, rights to which the provisons of general
law respecting landed property apply, usufruct of immovable property and rights to variable or fixed payments
as consideration for the working of, or the right to work, mineral deposits, sources and other natural resources.
Ships and aircraft shall not be regarded as immovable property.

3. The provisiwns of pacagraph | shall apply 1o incoms deriwed Trom the direct use, lewting, or use in any
oty 1 form of mmovable property.

4. The provisions of paragraphs | and 3 shall also apply 1o the income from immovable property of an
mgmluim[mwﬂmuﬂﬁlthﬂmlw

Article 7
Busimess profits

1. The profits of an enterprise of a Contracting State shall be raxable only w that State unless the enterprise
carries on busingis in the other Coatracting State theough 2 permanent evtablishment utuated theren. IF the
enterprine carries on businea as aforosaid, the profies of the enterprise may be taxed in the other Stare but
only 30 much of them a3 is attributable 1o (a) that permanene establishment; (b) sales in that other Seate of
goods ot merchandise of the same of similar kind a5 those sold through thay permanest eptablishment; or (£]
other business activities carricd on in that wther Stare of the samyg o simdr kind as those effecied through
that permanent estublishment. '

2. Where an enterprise of o Contracting State carmes on husiness in the mﬁr'l'tdnlrunrmﬂ State through a
. it establishment sitpated therein, there shall be swribwiied g sych permapend, esgpblishaent the, profits
vhiach it might be gxpocted to derive if it were wn spdependsil gt sigagerd in fhe same or similar scrivities
u“qlu:r the same or similar conditions -‘Im_-‘r-ﬁﬂ'-l_!j{m ar arm's Jength with the engenprise of which.it is & permanent
cstablishment. " R
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3. {a} In the determination of the profits of 2 permaneat cstablishment, there shiall be allowed a1 deductions
expenses which are incurred for the purposes of the business of the petmanent establishment including execurive
and general admimigtrative expenses eo incurred, whether wir the State in which the permanént establishment
ia siruared or elsewhere, subject to the limitations of the taxation laws of that Seate. Provided that where the
law of the Stare in which the permanent establishment is situared imposes 3 restriction on the amount of the
executive and general administrative expensed which may be allowed, and thai resiriction is relaxed or
overridden by any Convenrion or Agreement between thar State and a third State which is a member of the
OECD which enters into force after the date of entry into Force of this Agreement, the competent authority
of that Suste shall nonly the competent.authority of the arher Contracring Scate-ef the rerms of the comesponding
paragraph in the Canvention or Agroement wath thar third Ssare immediarcly after the entry-nto force of thar
Conveation or Agreement and, i the competent authority of the other Contracting State so requests, the
provisions of this subparagraph shall be amended by protncol to refler such terms.

{(bf However, no such deduction shall he allowed in respect of amounts, if any, paid (otherwise than
towards reimbursement of actual expenses) by the permanent establishinent o the head office of the enterprise
or any of its other offices, by way of royalties, fees or other similar payments in return for the use of patents
or other rights, or by way of commission or other charges for specific services performed or for management,
or, except in the case of a banking enterprise, by way of interest on moneys lent to the permanent establishment.
Likewise, no account shall be taken, in the determination of the profis of a permanent establishment, for
amounts charged [otherwise than towards reimbursement-of actual expenses), by the permanent establishment
to the head office of the enterprise or any of its mber offices, by way of royaliies, fees or other similar payments
in return for the uie of parents or other rights, or by way of commisiion or other charges for specific services
perfarmed or for management, or, except in the case of a hanking enterprise, by way of interest on moneys
lent to the head office of the enterprise or any of its other offices.

4. lnsufar s it has been customary in a Comracting State 1o derermine the peofits .m__jjc attrjbuted o o
permanent extablishinient on ihe basis of an appostienment of the total profits of the enterprise to it vanous
parts, n':jﬁrhing an paragraph 2 or paragraph 3 shall preclude such Contracting State from determining the profits
o be taxed by such an apportionment as may he customary; the method of apportionment adopted shall,
however, be such thar the result shall be in asccordance with the principhes laid down in this Article.

5. Mo profits shall be anriband w2 permanent establishment by reason of the mere purchase by that

permanent establishment of goods or merchamdise for the parpose of exporr o the enterprise of which it is
the permanent extablishment,

6. For the purpuses of the preceding paragraphs, the profits be sttributed 1o the permancne establishment
shall be determined by the same method year by vear unless there is good and sulficient reason to the contrary.

7. Where profits include items of income which are dealt with scparately in other Articles of this Agreement,
then the provisions of thowe Articles shall mon be affeciod by the provisons of this Aricle.

Article R
Sbwpoinng, il anr frimg o

L. Income derived from the dperaven of ¢hips i adreralt o internanidnal eaffic by an enterprise of
Contracting $tate shall not He taxed in the wher Comracting Siate.

2. For the purposes of this Aricle :

fa) irivcrest ond Funds Sircaly contecred with dhe operation of Jhips o aleorali in ifiernational ieaffiy ol
be‘teganded as inconde Fim’ the dpdrinaud of Sach’ g fie airerioh and e provisions of Anbde 11
shall hat- apply i “tlation 0 Such inierest; Secordingly there will be no withhelding 1as ' stich
incnmc;
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- |} income derived from the operation of ships 'or aircralt in international wraffic sholl mean iscome derived
by an emerprise deseribed o paragraph | from the wansporiation by sge or air sespectively. of
FTI‘I. mail, livestock or geods carried on by sthe owmgrior besares ur charverers. of ships or aircaft
including R e
li) the sale of tickets for'such transportation on behall of other Hﬂn‘_prhtl'li‘,;'
(ii) any other activity directly connected with such transportation;
(iii}) the leasing of ships or aircraft on chamer fully equipped, manned end supplied, or ona bare
boat charter basis where the leasing is incldental 10 any sctivity directly connected with such
transpoTtation; £

(¢} iincome derived from the operation of thips in international traffic includés income derived from the
use, maintenance or rental of cuntainers (including trailers and related equipment for the transport
of containers) in connection with the transportation of goods or merchandise in international wraffic,
where the income is derived from an activity which s incidental to any activity directly connected
with such transportation, P ' '

3. The pruvisions of this Aricle shall also apply to income from the participation in a pool, a joint business
of an international operating agency.

Article 9
Associated eniorpirizes

Where

{a) "an enterprise of a Controcting State participates directly or indirectly in the management, control or
capital of an enterprise of the other Contracting Stme, or

(k] the H.I'I'H:FI.‘I’I'..IH-I participate dircctly cor i:lnlim:tly in the management, control or capital of an enterprise
of a Contracting Stare and an enterprise of the miher Contracting State,

and in either case conditions are made or impocd between the two enterprises in their commercial or financial
relations which differ from thase which would be made berween independent enterprises, then any profits which
would, but for those conditions, have acerued o one of the enterprises, but, by reason of those conditions,
have not so accrued, may be included in the profits of thar enterprise and taxed accordingly.

Arricle 103
Dividend

b Dhvidends paid by a company which is a resident of a Contract . .
Cantracting Stare may be taxed in that other Stare. Lt acting State 1o a resident of the other

1. However, such dividends may aho be taxed in the Cunmm ich i

. _ _ ng State of which the company
_fr".q.::z is @ :n:hl]::dé“mwl“ w the laws of thar State, bist if the hm':ﬁd:il owner of :hwm
i 4 ressdent of the o onracting State, the rtax so char shall exceed 1 Eross
amount of the dividends. P S e TP et of

o oot Fhis puragraph shall not affect the taxation of the com i A
dividends ore paid, : pany in respect of the profiss our of which, the
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3 Thuuqm-uqﬁdhﬂuhmhu“hnm m_mﬂ

income from shares byt rws of the Seate of which the company making the dmnbuncs i 3 resdent. Thin
term mcans alwo incomp fmpﬂ-ﬂthuufuurm dtmﬂfmupmlmdbrlh—mh

-4, The provisons of paragraphs 1 ﬂlﬂm#i:ﬁmﬁdﬂmdhm.hﬂ‘-
resident of a Contracting State, carnci on business in the other Contracting State of which the company paying
the dividends is a resident, through a permanent establishment situated therein, or performs in that other State
independent personal services from a fixed base situated therein, and rthe holding in respect of which the
dividends. are paid is effectively connected with such permanent establishment or fixed base. In wch case the
provisions of Article 7 or Aricle 14, a5 the case may be, shall apply.

§. Where a compaay which s a reudent of 4 Gparracting State derives profits or income from the other

Contractiog state, that other State may ot impow any tax on the dividends paid by the company, excepe

insofar as such dividends are paid 1o a resident of thar other Stace or insofar a3 the holding in respect of

which the dividends are paid i effectively aminextod with 2 permanent establishment or 3 fixed base mrvaced

in that other Scate, nor subject the company’s undisinbured profits 0 3 tax on the company’s undistributed
even

profiry, if the dividends paid or the undisunbuied profits consist whaolly or panly of profits or income
arding in such other State.

Article 11

Iriteress

1. Interest ariving n o Contracting State and paid to o n:ndmt of the other Contricting Stnte may be taxed
in thwt other State.

2, However, such interest may also be taxed in the Contracting Stare in which it arises and according o
the laws of that Seate, but if the beneficial owner of the interess is o resident of the other Contracting Stare
the tax o charged thall not exceed:

{a} 10 per conr. of the gross amoumt of the interest, if such interest is pard on any loan of whatever
kind granted by a bank; and
(b) 15 per cent. of the gross amount of the nterest in all other cases.

Y. The term =mierest = a5 wsed in this Aricke means income from debt-claims of overy kind, whether or
not socured by mongape and whether or not carmymg 2 night 1o participate i the debtor™s profies, and in
pﬂncdl.r income from government securitics ancd income from bonds or debentures, including premiumi and

prizes artaching to such securities, bonds or debemtures; however, the term « interest » shall not inchude for
dupupuunhhhﬂndthurmwd:dnlirﬂmdsuiﬂthmndmdruw-ph 3 of Aricle 10,

4. The provissons of paragraphs 1 and 2 shall not apply of the heneficaal owner of the intereut, bring 2 ressdem
of 3 Contracting State, carries on business in the other Contracting Seate in which the imterest anises, through
a permanéent establishment mtusted theremn, or performs in that other Stare indopendent personal services from
& bixed base supted therein, and the debe-clasm in respect of which the interest is paid i effectively connocted
with sach permanent establithment or fixed base. lo such case the provisions of Article 7 or Artscke 14, a3
the case may be, shall apply.

5. Ingerest shall be deemed to arise in 2 Coarracring State when the payer o that Seste itsclf, 2 politcal
sub-divinon, & local sethority of a ressdent of thar Seate. Where, bowever, the person paying the eserest,
Mkn:ﬂdlmhmmhu:MMlmm
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or a fixed base in connection with which the indebicdness on which the interest is pand was inoprred, and
such interest is borne by such permanent establishinent or fixed base, then such ioterest shali be deemed o
arise in the State in which the permanent establishment or fixed base i situated.

6. Where, by reason of a special relationship berween the payer and the beneficial owner or between buth
of them and some other person, the amount of the interest having regard to the debe-claim for which it is
paid, exceeds the amount which would have been agreed upon by the payer and the beneficial owner in the
absence of such relationship, the provisions of this Article shall apply only to the last-mentioned amount. In
such case, the cxcess part of the payments shall remain taxable according 1o the laws of each Contracting

Srane.

Articke 12

Royaltice and fees for techmical services

1. Royalties and fees for technical services anmng in a Contracting State and paid to a resident of the other
Contracting State may be taxed in that other State.

2. However, such royalkies and fees for technical services may also be taxed in the Contracting State in which’
they arise and according to the laws of that State, but if the beneficial owner of the royaltics or fees for techaical
services is o resident of the other Contracting State, the 1ax so charged shall not exceed 20 per cent. of the
grodd amount of the royalues or fee for sechnical services.

J. (a) The verm =royalties» as used in this Article means payments of any kind received as a consideration
for the use of, or the right to use, any copyright of literary, artistic or scientific work incuding
cinematograph filma, or films or tapes used for radio or television broadcasting, any parent, trade
mark, design or model, plan, secret formaula or process, or for the use ol yr the right to use, illj.lﬂl‘il.r.c

ial, or sciemtific equspment, or lor information concerning industrial, commercial or scientific

CXPCTICNCE.
(b) The verm = fees for technical services» ac ueed im,thie Article means payments of any kind 10 any
person, other than payments 1o an employee of the person making the payments and (o any individoal
for independent personal services mentioned in Aricle 14, in consideration for services of a
managerial, technical or consultancy mature, including the provision of services of wechnical or other

4, The provisions of paragraphs | and 2 shall not apply if the beneficial owner of the royalies or fees for
technical services, being a resident of a Contracting State, carries on business in the other Contracting State
in which the royalties or fees for technical services arise, through a permanent establishment situated therein,
or performs in that other State independent personal services from a fixed base situated thercin, and the right
or property in redpect of which, or the contract under which, the royalties or fees for technical services are
paid is effectively connected with such permanent establishment or fixed base. In such case the provisions of
Article 7 or Article 14, a3 the case may be, shall apply.

5. Royalties and fees for vechnical services shall be deemed to arise in 2 Contracting State when the payer
is that State iself, a political subdivision, a local authority or a resident of that State. Where, however, the
person paying the royslties or fees for technical services, whether he is a resident of a Contracting State or
not, has in a Contracting State a permanent establishment or & fixed base in connection with which the liabidiy
to make the payments was incurred and the payments are borne by such permancat cstablishment or fixed
base, then the royalties or fees for technical services shall be deemed to arse in the State in which the permanent
etablishment or fioced base is situated,

miz asr-r
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6. Where, by resson of & special relationship between the payer and the beneficial owner or berween both
o them and some other person, the amount of the royalies or fees for technical services, having regard o
the use, right, information or. technical services for which they are paid, exceeds the amount which would
have been agreed upon by the payer and the beneficial owner in the absence of such relationship, the provisions
of this Articie shall apply only 1o the last-mentioned amount. In such case, the excess part of the royalties
or fees for technical services shall remain taxable according fo the laws of each Contraciing State,

Article 13
Caprtal garns

1. Gains derived by a resident of a Contracting Stare from the alienation of immovable property referred
to in Article 6 and sinpated in the other Contracting State may be taxed in that other State.

1. Gains from the alienaton of movable property forming part of the business property of a permanent
establishment which an enterprise of a Contracting State has in the other Contracting State or of movable
property pertaining to a fixed base available to a resident of a Contracting State in the other Contracting Stare
for the purpose of performing independent personal services, including such gains from the slienation of such
fmi;tubﬁdmmtmuuwmﬂuwimﬂmmwﬂmﬂm fixed base, may be taxed
in ot ater

3. Gains from the' alienation of ships or aircraft operated in international traffic or movable property
pertaining to the operation of such ships or aircraft shall be taxable only in the Contracting State of which
the alienator is & resident,

4. Gaing from the alienation of shares of the capital stock of a company the property of which consists directly
of indirectly principally of immovable property siuared in a Contracting State may be taxed in that Stare.

5. Gains from the alienation of shares other than those mentioned in paragraph 4, forming past of a
participation of at least 10 per cent. of the capiral stock of a company which is a resident of a Contracting
State may be taxed in that Scare,

6. Gaing from the alienation of any property other than that mentioned in paragraphs 1, 2, 3, 4 and § shall
be taxable only in the Contracting State of which the alienator is a residen:.

Article 14
Independint personal servicas

1. Income derived by an individual who is a resident of a Conrracting State from the performance of
professional services or other independent activities of a similar character shall be taxable only in that State
except in the following circumstances when such income may also be taxed in the other Contracting State:

() if he has a fixed base regularly available 1o him in the other Contracting Seate for the purpose of
performing his acrivities; in thar case, only s0 much of the income as is strributable to thar Ffixed
base may be raxed in that other Stare; or

b} if his stay in the other Contracting State is for a period or periods amounting to or exceeding in
the aggregate 183 days in the relevant « previous years or «taxable periods, as the case may be;
in that case, only so much of the income as is derived from his activities performed in thar other
State may be taxed in thar other Stare.
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activithes, a3 well as the independent activities of physicians, wurgeons, lawyen, engineers, architects, dentist
and accountants.

 Artice 15
Dypendent persomal services

1. Sebject o the provisions of Articles 16, 17, 18, 19, 20 and 21, salaries, wages and other similar
mmhﬂhnﬂhdl&mﬂﬂmimﬂ'umﬂhwdy
hﬁu&n-haﬂ:mﬁumhm:hdhthudmmm.ﬂhmﬂnmhnw.
such remuneration as is derived therefrom may be taxed in that other State.

2. Notwithstanding the provisions of paragraph 1, remuneration derived by a resident of « Contracting Seate
in respect of an employment exercised in the other Contracting State shall be taxable only in the first-mentioned
Stane if:

(a) the recipient is present in the other State for a period or periods not exceeding in the aggregate
183 days in the relevant « previous years or « taxable period s, as the case may be;

(b} the remuneration is paid by, or on behall of, an cmployer who is not a resident of the other State;
and i

(c) the remuneration is not deductible in computing the profits or income of a permanent establishment
or a fixed base which the employer has in the other Stare.

3, Notwithstanding the preceding provisions of this Article, remuneration derived in respect of an employment
m:rdud-I:uml-dﬁpmmtu&upuamdinhunuﬂmdmﬂkhuumpﬁudlmmuh;&m
may be taxed in that State.

Articke 16
Directors” fees

1. ﬁhﬂm:'&uminﬂutimh:nrmuduhdhr:rmq!lﬂmﬂh;&ﬂthhhupﬁq
as a member of the hoard of directors vr a similar organ of a company which is a resident of the other
Contracting State may be taxed in thar other State. This provision shall also apply to payments derived In
respect of the discharge of functions which under the laws of the Contracting State of which the company
i a ressdent are weated as functions analogous to those sated hersinbefore. :

2. Remuneration derived by a director referred to in paragraph 1 from the company in regard to the discharge
of day-to-day functicas of & managerial or technical nature and remuneration received by a resident of a
Contracting Stare consequent to same personal activity as 2 partner of a company, other than a company having
a share capital which is a resident of the other Contracting State, may be taxed in accordance with the provisions
of paragraph 1 of Aricle 15, as i such remuneration were derived in respect of an employment.



32 THE GAZETTE OF INDLA : EXTRAORDINARY [Paxt [—Sac. 30]

; Artice 17
Income earmed by entertainers and athletes

1. Notwithstanding the provisions of Articles 14 and 15, income derived by a resident of a Contracting State
a8 &n entertainer such at a thestre, motion picture, radio or television artiste, or a musician, or a3 an athlete,
from his personal activities as such exercised in the other Contracting State, may be taxed in that other State.

2. Where income in respect of personal activities exercised by an entcreainer or athlete in his capacity as
such accrues not to the entertainer or athlete himself but to another person, that income may, notwithstanding
the provisions of Articles 7, 14 and 15, be taxed in the Contracting State in which the activitics of the enteruiner
or athlee are exercised.

3, Notwithstanding the provisions of paragraph I, income derived by an entertainer or an athlete who is
s resident of a Contracting State from his personal activities as such exercised in the other Contracting Scate,
shall be taxable only in the first-mentioned Contracting Stace, if the activities in the other Contracting State

are supported wholly or substantially from the public funds of the first-mentioned Contracting State, including
any of its political subdivisions or local authorines.

4,  Notwithstanding the provisions of parsgeaph 2 and of Articles 7, 14 and 15, where income in respect
of personal activities exercised by am entertainer or an achlete in his capacity as such in a Contracting Seate
accrues not to the entertainer or athlete himself but 1o another person, that income shall be raxable only in
the other Contracting State, if that other person is a resident of that other Contracting State and is supporred
wholly or substantially from the public funds of that other State, including any of its political subdivisions
or local authorinies. '

Article 18
Nom-gowernmnenl pengiomns and anmwities
1. Any pension, other than a pension referred 1o in Article 19, or any annuity derived by a resident of a

Conrracting State from sources within the other Contracting Stute shall be taxable only in the firse-mentioned
Contracting Srare,

2. Notwithstanding the provisions of paragraph 1, pensions paid and other payments made under a public
scheme which is part of the social security system of a Contracting State or a political subdivision or 2 local
authority thereof shall be taxable only in that State. _

3. The term up-:mim:- means o perindic payment made in considerarion of past services, or by way of
compensation for injuries received in the course of performance of services.

4. The term « annuity = means a stated sum payable periodically at stated times during life or during a specified
or ascertainable period of time, under an obligation 1o make the payments in return for adequate and full
considerdtion in money or money's worth.

Article 19
Remunerabion and pewsioni v resbect of government sénice
1. {a) Remuneration, other than a pension, paid by o Contracting State or a political subdivision o a local

authority thereof to an individual in respect of services rendered to that Stare or subdivision or
authonty shall be taxable only in thar Seare.
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(b} However, such remuncranon shall be taxable only in the other Contracting State i the services are
rendered i that other State and che individual is 3 ressdent of that State who:
(1) i a manonal of thar Saaic; or
(i) dd not become a rosdont of that State soldy for the purpose of rendering the services.

2. (a) Anrpnﬁmp:idhr.mmunlhﬂimnndhy,.ﬁmrm"ﬁmwnpuhicdlubdiﬁlinnm
a bocal authonty thoresd 1o aa individual in respect of servicos rendercd 1o that State or subdivision
of suthonty shall be taxable only in that Stane,

(b} However, such peasion shall be taxable anly in the other Contracting State if the individual is a resident
of, and a nathnal of, that othor Seare,

3. The provisons of Arucles 15, 16 and 18 shall apply 1o remuncration and pensions in respect of services
rendered in connection with a3 businews carmied on by a Contracting State or 3 pohncal subdivision or 3 local
suthénity thereof.
Article 20
Teachers and researcheri

L. An individual who is 3 resident of & Contracting State and who, at the wmvitation of the Government of
the other Contracting State or of a universaty or other recognined educational institution situated an that other
Contractmg, State, viats such other Contracimg Stare for the prwmary purpose of tcaching or engaging in
rescarch, or both. at a university ‘or other recognised educational instinution shall not be subject 1o tax by
that ather Contracting State on his income. from personal services for such 1eaching or research for 8 period
mot exceodimg twontydour months Trom the date of his areival in that other. Contracting Saie,

2. This article shall nut apply o income from personal servives for research if such research is undertaken
primarily for the prvate benelit of a specific porson o persons,

3. For the purposes of this Article and Anticle 21, an individual shall be deemed 10 be 3 roudem of 2
Contractng State if he is o resident of that Contracting Seite in the year in which he vists the other Contracting
State or in the year mmcdiately precaling that year.

Articke 21
Favieults revereed Tre stlents ol LT
L. An indwidual who is 2 resident of 3 Contracting Seate aned vives the ither Comtracung, Sate wlcly :

{a} ;:: student at a university, colloge or suher rocpnisd odiscational matituiion in tht ether ( amlrating
€, ue

m AL 0 IJILI.i.l.H;l.l. Apprenie, ar

() fur the purpose of sudy or rewarch, a 4 reopian of 3 grant, albewance or anand, from a
govermmemal, religous, charable, sciemilic or oducatiogal O R,

shall be excmpt from tax in thae other Commuragimg Siate :
(1) on all remintances from abroad for the purposes of maintenance, education of raning,
") on the gramt, allowasmoe or award; and

() s wespect ol the sponnt, representing rommmcration for an cmployment in that seher Comptr g ting
Stane, of such rommsncr ation o il exgoed 100,000 Bolprsn Framos or s oquavabont o Indus Ruapoo,
2% the cae may he, moany vear.

P I
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- 2. An mdividual who is 8 resident of 3 Contraciing Sote amd whoe vais the oahor Contracung State for
a penod pot exceeding one year as an m'l.plumrul' or under contract with, an ontorprise of the firt-mentioned
Contracting State or an mu.muatm referrd 1o in paragraph | lor the primary purpose of acquiring technical,
prol’mu.i.l o¢ business experience from a person viher than such enterprise or organigation shall be exempt
from tax in that other Contracring State in respect of the romwncration received from that enterprise or
organisation for such period, if such remuncration does not exceod 1200000 Belgian Francs or s equivalent
in I-ﬂdil‘l'l. “l.l[;lﬂ'h as the case may l'll:', 1 any yoar.

Fpr——

Article 12

ey ficonee

1. ltems of income of a resident of a Contracting State, wherever ariung. not dealt with in the loregoing
Articles of this Agreemient shall be taxable only n thar Stae.

2, The provisions of paragraph 1 dhall no apply o income, wher than iscome from immovable property
as defined in paragraph 2 of Article &, if the recipiont of such income, beig a resident of o Contracting State,
carries on business in the oither Contraciing Mate through a permancnt establishment situated therain, or
performs in that other Swaie independent personal services from 2 fined bose situaved therein, and the right
or property in respect of which the income i paid i effectively connected with such permanent establishment
or fived base. In such case the provisions of Article 7 or Article 14, as the case muay be, shall apply.

1. Motwithstanding the provisions of paragraphs | and 2, items of income of a resident of a Contracting
State not dealt with in the forcgeing Articles of the Agreement and arising in the other Comracting State may
also be taxed in that other Sue.

CHAFTER IV

Methods for climination
af double waxation

Article 23
Elimination of double taxation

1 The laws in force in either of the Contracting Stares will continue to govern the awsessment and taxation
of income in the respective Contracting Stares except where express provision to the contrary is made in this
Agreement. -

2. o the case of India, double raxavion shall be.midnl as Tollowrs :

{a) Where a resident of India derives income which, in accordance with the provisions of the Agreement,
may be raxed in Belgium, India shall allow as a deduction from the tax on the income of thar resident
an amount equal to the income tax pad in Belgium whether directly or by deduction. Such deduction
shall not, however, exceed that pan of the income tax (as computed before the deduction is given)
which i attributable vo the moome which may be taxed in Belgium. Further, where such resident
is 2 company by which surtax is payable in India, the deduction in respect of income tax paid in
Belgium shall be allowed in the first instance from income tax payable by the company in India and
as to the balance, if any, from surtax payable by it i India.

(b} Where a resident of India derives income which, in accordance with the provisions of the Agreement,
shall be taxable only in Belgium, India may include this income in the tax base bue shall allow as
a deduction from the mcome tax thar part of the mcome tax which is anributable to the income
derived [rom Bolgim,
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1. In the case of Belgium, double taxation shall be avoided as follows:
{a) Where a resident of Belgium derives mcome which may be tixed in India in sccordance with the
provisions of the Agreement, other than those of paragraph 2 of Amide 10, of paragraphs 2 and
6 of Article 11 and of paragraphs 2 and & of Amide 12, Belgum shall exempt such income from
tax bot may, in calculating the amount of tax on the remaining income of thar ressdent, apply the
rate of tax which would have been applicable if such mcome had nor been exempred.

(b} (i) Where a resident of Bodgiom denves irems of his aggregare income for Belgian tax purposes which
are dividends taxable in accondance with paragraph 2 of Anicle 10, and not exempt fram Belgian
tax according to seb-paragraph {c), interest raxable in accordance with paragraphs 2 or 6 of
Article 11, or royalies raxable in accordance with paragraphs 2 or 6 of Amicle 12, the Indian
tax bevied on that income shall be allowed a4 a credit againse Belgian tax relating to such mcome
m acenrdance with the existing provisions of Bogion laiw regarding the deduction from Belgian
tax of taxes paid abroad.

(i) Where a resident of Belgium derives fees for technical services which have been taxed in India
in accordance with paragraphs 2 or & of Amicle 12, the provisions of Belgian tax law with reipect
tir earned income derived friom sources ourside Belgium and subject 1o foreign tax shall apply.

{e) Where a company which is a resident of Belgium owns shares in a company which i o resident of
India, the dividends which are paid to it by the later company and which may be taxed in India
in sccondance with paragraph 2 of Armtide 10, shall be exempt from the corporate income [ax in
Belgium under the condinons and limits provided for in Belgian law.

(d) Where in accordance with Belgian law, losses incurred by an enterprise carried on by a resident af
Belgium in a permanent establishment situared in India have been effectively deducted from the profits
of that enterprice for ity waxation in Belgiam, the exemption provided for in sub-paragraph {a) shall
not apply in Belgium to the profies of other raxable periods attributable to that establishment o the
extent that those profits have also been exempted from tax in India by reason of compensanion for
the said losses,

{e) For the purposes of sub-paragraph (b}i) the term « Indinn tax levied « shall be deemed o include
any amaunt which would have been payable as Indian tax under the laws of India and in accordance
with the provisions of the Agreement for any year bur for a deduction allowed in compurting the taxable
income or an exemption from or a reduction of tax granted for that year under:

(i} sections 10(4), 10{4B), 10{15Kiv) and B0L of the Income-tax Act, 1961 (43 of 1961), so far
as they were in force on, and have not been modified since, the date of the signature of the
Agrecment, or have been modificd only in minor respects so as not o affect their general
character; or

(i) any other provision which may be enacted afier the Agreement enters into force granting a
deduction in computing the taxable income or an exemption from of‘a reduction of tax and
which the competent autharities of the Contracting States agree 1o be for the purposes of economic
development of India, if it has not been modified therealter or has been modified only in minor
respects 50 35 nod to affect its general characier; the comperent authorities may in such a case
decide as to the period for which the benefit of this clause shall apply.

CHAFTER ¥.
Special -

Article 14
Nom-disc rimsinats

1. Mnf:ﬂnﬂlﬂi‘hﬁﬂmthﬂhﬂdinﬁ:ﬂhrﬂmﬁﬂh;ﬂiwmmr (FERTCT
of any requirement coanected therewith which is other or more burdensome than the raxation and conmccred
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requirements to which nationals of that other State in the same circumstances and under the same condations
are or may be taxed. This provision shall, notwithstanding the provisions of Asticle 1, also apply 1o persons
who are not residents of one or both of the Cuntm:nng States.

2. Subject 10 the provisions of palramph 3 of Article 7, the taxation un a permanent establishment which
an enterprise of a Contracting State has in the uther Contracting State shali not be less favpurably levied in
that other State than the taxation bevied on enterprises of thar other State carrying on the same activities in
the same circumstances or under the same conditions.

3. The provisions of paragraph 2 shall not be construed as preventing:

{a) a Comtracting Stare from charging the profits of a permanent cstablishment which an enterpeise of
the other Contracting State has in the firt-mentioned Stare a1 a raie of tax which is higher than that
imposed on the profits of a similar enterprise of the first-mentioned Contracting Siate;

[h) Belginm from imposing the movable property prepayment on dividends 'pmd by A permanent
establishment in Belgiuth of o company which is a resident of India.

4. Nothing contained in this Article shall be construed as obliging & Contracting State to grant (o persons
not resident in that State any personal allowances, relicfs or reductions for tax purposes which are by law
availlzble only to porsons who ‘are so rendent.

5. Emterpriscs of a Contracting State, the capital of which is wholly or pantly awned or controlled, dircetly
or mdirectly, by one or more residemis of the other Contracting State, shall not be subjected in the
first-mentioned Contracting State to any taxation or any requirement connected therewith which is other or
more burdensome than the taxaton and connected requirement o which’ other similar enterprises of that
first-mentioned State are or may be subjected in the same circumatances and under the same comditions.

f.  In this Aricle, the term = taathon = means taxcs of every kipd as specified in this Agreement.
Aricle 25,
Muinal agreement provedure

I. 'Where a person considers that the actions of one or both of the Contracting States rq:n.l'lt ar will sedult
for ham i taxation not in accordance with the provisions of this Agreemgnt, he may, irrespective of the remedics
prowided by the domestic Liw of those States, present his cise 1o the competent authority of the Contracting
At ol il be is o resicdent o, ol bis st comes under paragr iph 1 uf Article 24, to that of the Contracring
Stare o which e woa nanonal. The case mua be presened within 1w years from the first notificarion of
the action resuliing in taxation mo in aecordance with the reay i sins of the' ,ﬁmm

2. The competent authority shall endeavour, if the objection appears 1o it to be justified and if it is not
sl able to arrive ar a satisfactory solutwn, 10 resolve the case by murual agreemsent with the competent
authurty of the other Contracting State, with a view to the avoasdance of taxation which is not in accordance
with the Agroement. Provided that the cate has been presented within the time period speafied in paragraph
I, any agrevment reached shall be mplemenial aotwithstanding any time mits in the domestic law of the
E..-IH!II'EIIJ.IIIE Siaies,

Lo The eompeient auihorities of the Conracting Stares shall endeavour o resalve by murual agreement any
dithicaltios or boubis arising as w he iverpretation or applicaion of the Agreement.

A The competent authorities of the Contracing Seates may communicate with each other direcily for the
puipise of giving effect o the provisons of the Agreement. When it seems advisable in order to reach agreement
o have an oral exchange of opimons, such exchange may tle place through 3 Conmission consning of
representiives of the competemt authonines of the Contracting Seanes.
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Armnde 26
Exchange of information

1. - Fhe competent authorities of the. Contracting States shall exchange such information as is necessary for
carrying out the provisions of this Agreement or of the domestic laws of the Contracting States concerning
taxes covered by rthe Apreement, insofar as the taxation thereunder is not contrary to the' Agreement, in
particular for the prevention of fraud or evasion of such taxes. The exchange of information is not restriceed
by Article 1. Any iformation received by a Contracring Stare shall be ereared 25 secrer in the same manner
as information obtained under the domestic laws of that Stare. However, if the information is originally regarded
as secret in the rransmitting State, it shall be disclosed only 10 persons or authorities {induding courts and
administrative bodies) involved in the assessment or collection of, the enforcement or prosecution in respect
of, or the determination of appeals in relaton o, the taxes which are the subject of the Agreement. Such
persons or authorsities shall use the information only for such purposes but may disclose the information in
public court proceedings or in judicial decisions. The competent authorities shall, through consubtation, develop
appropriate conditions, methods and technigues concerning the matters in respect of which such exchanges
of information shall be made, including, where appropriate, exchanges of inflormarion regarding tax avoidance.

2, Information may be exchanged esther spontancously, on a routine basis or on r:q:tﬂt with reference
particular cases or both, The competent authorities of the Contracting States shall agree from time to
time on the list of the information which shall be furmished on a rounne basis.

3. In no case shall the provisins of paragraph | be construed so as 1o impose on a Contracting Stare the
obligatio :

{a} w0 carry out administrative measures at variance with the laws or administrative pracrice of thar or
of the mber Contracting Stang;

{b] w supply information which is not obtainable under the laws or in the normal course of the
admimistration of thar or of the other Contracting State;

(e} 1o supply information which would disclose any trede, business, industrial, commercial or professional
secret ur trade proces, or information the dischosure of which would he contrary o public palicy.

Armcle 27
A word gisfiiince iH Fecurery

1. The Contracting States shall lend awd and assistance 1o each other in order to notify and recover the raxes
mensiined in Arocle 2.

2. The interest due for delay or default in the payment of taxes shall be weated as tax for the purposes
of this. Arncle.

-3, On the request. of the competent authonity of a Contracting State, the competent authority of the other
Contracting State shall secure, in accondance with the logal provisions aned regulations applicable 1o the
motification and recovery of its taxes, the notification and the recovery of taxes referred 1w in paragraph 1
which are due in the first-mentioned State. Such taxes shall not be considered as preferential claims in the
requested State and that State shall not be obliged o apply any means ol cnforcement which are not authorised
by the legal provisions and regulations of the reguesting State.

4, Questions concerning any perind of limitation of a tax claim shall, notwithstanding the provisions of
paragraph 3, be governed solely by the laws of the applicant Stare,
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5. Requests referred 1o in paragraph 3 shall be supported by an official copy of the instrument permitting
the execution, sccompanied where appropriate, by an official copy of any final administrative or judical
decision.

6. With regard 1o taxes which are open to appeal, the competent authority of a Contracting State may, in
weder to safeguard its rights, request the competent authority of the other Comtraciing State 1o take the proteaive
measures provided for in the legislation of that other State; the provisions of paragraphs | o 4 shall apply
mutatis mutandis to such measures.

7. The Contracting State in which tax is recovered in pursuance of the preceding paragraphs shall immediately
thereafter remit the amount so recovered 10 the other Comtractng State.

8. The provisions of paragruph 1 of Article 26 shall also apply 1w any information which, by virtue of this
Article, is suppled 1o the competent authority of a Contracting Stame.

Arnicle 28
Iaplomatie amd consuler offrcials

MNothing in this Agreement shall affect the fiscal privileges of diplomatic or consular officials under the
peneral rules of international law or under the provisions of speaal agreoments,

CHAPTER VI
Final provisiens
Article 29
Euiry iniv force

1.. The Comracting States shall notify each other in writing through diplomatic channels thar the procedures
required by their respecuve laws for the bringing into force of this Agreement have been completed. The
Agreement shall enter into force on the thirtieth day after the receipt of the later of these notifications and
shall thereupon huve effect:

fa) in India, in respect of income arising in any previous year beginning on or after the first day of April
next following the calendar year in which the Agreement enters into force;
(b} in Belgium:

{i} - in respect of all rax due at source on moome credited or payable on or after the first day of
January af the calendar year next following the calendar year i which the Agreement enters
inta force;

{ii} in respect of all tax ether than rax due ar source on income derived during any taxable period
ending on or after the thirty-first day of December of the calendar year next following the calendar
year n which the Agreement enters into force,

;, The Agreement berween the Government of India ond the Government of Belgium for the avoidance ol
“ouble taxation and the prevention of fiscal evosion with respect 10 taxes on income, and the Protocol thereto,
signed on 7th February, 1974 and the Supplementary Protocol modifying the said Agreement and Protocol,
signed on 20th October, 1984, shall rerminare and cease 1o have effect in respect of the raxes on income 1o
which the present Agreement applies in accordance with the provisions of paragraph 1 of this Aricle.



Artiche 10

Terrminaliun

This Agreement shall remain in force indefinitely. However, cither of the Contracting States may, on or
before the thirtieth day of June in any calemdar year beginming afier the expiration of a periend of five year
from the date of s entry o force, give the odher Congracting State through diplomane channels, writien
notice of termination and, in such event, the Agreement shall cease 10 have effecr:

{a) in India, in respect of income arising in any previous year beginaing on or alter the first day of April

mext following the calendar year in which the noticoe of rerminanon n given;

{B) in Belgium:

{i} m ropect of all tax due a1 source on income credited or payable on or alter the first day of
January of the calendar year nexe follvwing the calonedar year i which the notice of rermmation
i BT

{u) im respect of all tax other than tax due a2 source on income derived during any taxable poriod
ending on or after the thirty-first day of Docember of the calendar year next following the calendar
year in which the notice of permination b given.

IN WITNESS WHERFOF the undersignod, beimg duly suthorisol thereto, have signed the present Agrevmen.
DOME s duplicste o Brussels - this 26th Jay of Axil g

thousand nine hundred and vinety 0% g ghe Flindi, English, Fronch and Duich languoges, all four texrs
being ﬂ.l:l“'.r autheniic, ln caswe of dntrﬂ:nl.'r alf "H{rpn,'l.lliun. the F.li,!,ti-'l-h text shall |1-I"l."'¢'1|:il1

Fur the Goversmreand of the Far the poivrnment of the
Ropnblic of Tl Kingador of Relginn ;
ARJUN K. SENGUPTA ; W.CLAES
Ambassador Minister of Forcign AfTsirs
FROTCCU,

The Guvernmsent of the Republic of Tndia and the Gavernment of the Kigehom of Belgum,

| laving cmered imtn an Agrecesent for the avsline of ik taationm aml e prevertim of fraal cvasson
with respect 1o laxes o0 wwome,

Iave agreed, ot the vime of gy, the sad Apreomeom , on ihe lollwing proveaess whea b dhall crmaiie
an integral part thereol ©

I, Al Aviscles 5, 7 oamd 12

I wamder any Convontion or Agreement betwoon Tidia sl 2 ilviva Sdaie bowing @ mwcimher o the UI-._I.ZIII'
which eners e forge alier 1x Janusry, 1990, hsdia liits iy taxation o soyalics or fees for iochmical srvices
w0 4 raic hewer or a soope more resteicted than the sate o soope owided for i the prosom Agrevment om
the said itcms of ingume, Use sanse rate or soope an provided Tor i that Comventum or Agrocmens o the
saiad inemns of moome dhall shas apply under the prosent Aprecmom with olfou froen thee dave Tromm which the
prescnt Agrecanent or the said Convontion or Agroomonl is cllentive, whislover dag o lacr,
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2. A Arinde 7

(a) b abe dotormmimmess of the profas of 2 prvmancst cashlindosont m Bolgmes of s oo pess which noa
rosibout ol Bades, Bclpnom sholl slhrw a5 dodsotmers, mdaibssndeg the pronmsen of the g wsionse
ol sebparsgraph (2] of paragraph 1 of Ansbe 7, cocomtive sl prosval sdmssindssiree caponscs b wiiod
whether in Belgmin of digwhere imalar as they are ieramably alle able 1o that proncnen oaablolnscn.

{b) Where the law of the Connracimg Msic m whinh 3 permanon cusblohegst o wosied meEec =
aunrdance with the provissoms of the lvd sowioor of wshoparagraph (a) o parsgraph Vol Aneke 7 2
restrigtion o the smount of the exeomive and grocral sdwimiarate cxpomscs whab may be allowod
deduciions in doiormeinsmg ihe profis of s peresseon odsbdsbosens, o o medbordornl b m diiorsising
the profis of mah porssnt cusblidhcn the dodmtes s ropoat of ssb evoouie el pscral
sxlrmmeniraiive capowaey o mes cane sbodl by koot whot i slhewabde s om b dowe ol spmuiee ol it
prosest Agrocesent wnder the Law of that Cretrsgmeg Soate.

Y. Ad Anwie L}

Fur the purposes of sub-parsgraph (1) of paragraph 2 sl wibparmgraph (b) of paragraph § ol Aneke
23, w w wndorsiood ihat o, alier ihe daie of spuoiere of e Agoonost, the law o o Usslraoiesg Maic o
srvended with regand o the allowanoe of tan orodin or ihe reducism of Lax, the oompoienl aoibaray ol that
State shall mform the comporont suthasrsty of the siber Comtrenting Sate of the smgmbmgpis e e sssl,
il the xommpetont swtbwarny of thn oaheer Comiractiong Staie s rogecsts, the compon sothormns of boib Mags
shall condn cach vther with a wicw 1w amsond the Agroomont, o woorvary.

IN WITHLSS WHEREOF the uadersigned, boing duly sutborned ihorctn, have agned vhe prewem Frotosn],
PHINE m doplwaie &1 Doussals thiv 2Eh iy o Al (T

thamnand e hundred and niscty  thepe |, i the Handi, Biglish, Fren and Dutch binguoges, all B tesis
beting expually authentiv. bin case of divergenee of mserpretacme, she Eoghal iexn shall prevasl,

Far thee Capvrmment of phe P il Casiwerniniieart of tlse
Repalds of Tmdas : b romgedviam s Befgann :
ARJUN K. SENGUPTA o WA
Arrhasuador Minisher g
[otification No. 1044897-F No. 3042 19-FTD]
KD OUPTA, & Secy.
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Prosiesll by bt Mgy, Ot of Il P, Mg Bond, Mllrwiguars, Mo Dadhe: | 10004
il Pobliaiod by the Controlios of Pabdosteis, Dl i 10004 - PRt
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