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Y ¥ wardy frgr s
(wrerew faw )
X . ATTT TOICRAT 6 HORT
(fagelt ®T wATT) qur
afaq I wifraar TUTRT WY FORT
T¢ freedt, 18 ST, 1984 ¥ #r,
AT AW 9T A A FHg F g wUEm &

Wo Hlo Ao 39().~—Wred TUTIT 7Y Fgeawry, o wefenar e o A e W ek ¥ frg
TR 6t qOR F AT, A FqEE F qfEaT w@ F fan Fferamy,

T AT qT KA A7 a7 oy ey, aviaw ¥ P & g AT TATST FY FRTL X
e weww g b STferar T Y AT,

M AT AT AifgAr § 3 Ad aden g WAy 7 o T O A & Haw ¥ al FOum ¥ afge
IHT VR BT AW VT o iy § fafiy wr aadd & ¥ fag o UTE agaaT w1 T & fa oF
sEEE §, AT S I oRENT o AT 2o F 9T o4 grd wiTRT oW w8 Y TR A,
wafer & 1; A fadt @l o aga gk K

A Fag TE AR & 9T T g F USAfTE wee w AeATT-1]

WHIT TEF AT &, S I FUN K a=9L 20 F9U 2 AW afraa &1 @w
mftr &; H{=RT-1

AT, 9 FE ATER, qeR afabmw, 1961 (1961 ® dafiers e
43) Wy 90 WX wmaAr (wWw) ufewv sfafrow, 1964 ug AfRERT I sqfedra) T ) B St afrmerer o
(1064 %71 7) # amr 24 T T axe ofedt w0 whm Ry ¥ 7t feefr om arear g1 ¥ fravdy §)
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w2
wfaey & A A wfr w1
1. fo w7l v g wfeman an O & oew oo ¥
(%) wrm & mad ¥
(i) smowe wfafen, 1961 (1861 &1 4y) Fawdn
AT WX AT ATANT P I@ T9 SO
arert waw fieare Wy mrirer & e
(i) #r&r (@rw) sfeme wrfafrow, 1964 (1964 %0
7) % st e oy ey arfeeer )
(formmr wm e “wrdin w7 ¥ owT O Ivea
foar o)
() ofifaat & wre ¥
(i) =Tas
(ii) wirx xz a7
(1ii) Aufirne Fgt
(fowmet wolt wrT ‘wifiar ¥ w3 ¥ ww Y gy
fear amar)
2. % wfamm fedl oo wy Aoy ares vy Ay & g e
W ow @ W wEAeT afreaE 0 gemmT 1% Y vt
¥ v e wvet &A1 ¥ Ifemfar wld & afafioer wew
T T o T o 4 fnt ot dfrgmerd Tow e e o
f il
3. T@w *§ ¥ Frw ¥, AP qogt F e wrfiemrdy, awd
g ot e st Kot ot gl ofordw e @ g
cyfemng ¥ fmw X ook wew ¥ ous TR W
m wr g wfufodt ot fefret o g dot
weara-] 1
Lieeitind
wVaR 3
wATa gfoaray

wa #, w7 w% aed ¥ st aifem o gy
5 wfard Ter W ‘gE wfrred s e
et Y o & SR, W epear wifiwyy srfee

(W) T W ¥ dud A HAMT ¥ ATEIT VIO T aww
wifeqr #®7 w7 afwim ¥, Y ved oW g ofi
wifrw A G WY T K & T F fedt ww AT
ww & wrd B g forr aX 0 arferama o e gy sar e
wl # wEa § Ay Ty andaew 1 A fafafeer v g

(w) ‘mufer wem ¥ wnfezat, KoAT st g€ ot s oot
wfmfrm &, o oanaret dfaqrerd TeaY F oam
wWA WA & W W e ®im perewt W
war §;

(=) ‘wosr wer ¥ € Aur fAafww fwrm sewr e G
ik afvsia &, o semrer Afraard oo ¥ oang
QU FITA F WA OF FEAT & A7 A A oy
Y

(%) ‘0% dfaamrd Tem o JUEY T e dferwrdy T
w Tom T e g aw § SR fngy
I gafay o AT gEd |t e & frarey
v gsurfum e wfvoy §;

(W) wrew & wra’ § ‘oaw qriEsd qww ¥ afwdw &
Wt wemT w1 frw Hearem  (rrorer faaT) A
wfem & omd ¥ w7 AvTET wwar IAer wfee
wfinfiefr;

(w) fiew’ wa ¥ s 3
(1) wrm ¥ dew 3,

it wafier off W ®F T wren fen g
gi st of g fafirs 2afew, wzamd @ grsd

ot ey Yt A F oW wA § AT W

18 ‘

(i1) wifesr & s &

o wfier S wifer X wotmar aron fieo gu
o o= B avii fafie wfe, agandy ot dne
N @ e wply Wy sifea § Wi wgR A
wtet e o (

2. Py o dfrereTy v gT g Afwerm & I & sreraw
H, Mot oY o w1 oy gl wepeTafoative off g, wad o A
whET I T, A ok AT W IR WK H AN KT WA ®
wata g g1 A g afvrang & foaw €

e - 4
Hrios erfiary

1. Wt s & watot & farg i wifirenardy o w7 frerer’
e & i § Qo W€ st forg o T TRT & ST & ofvene
Juk wfwre, fawre, swve & oew gear W e & fedt
oFR WY % WO AFE T FT 4TI AWR f )

2. wgt STMYE—1 & UOREHET & wror, s wmfE dmy
afpewrdt redt wr frert ) o ww feald 7w wfieed
R gt ® fag b Py B ftaaa fawfafae foat ®
et frfewer Y oy
(%) wg Iu dfearwrtt e o1 Froed wew wiemr o
FawT 2aTq fremw [ ¥ 1 afa gewr 9T afearerd ot
# worf fProrm-ny & @ AW Ia afveeecd e
1 fRardy  wmr g Py e & w9 3 i
afre wffer ehiw g § (ot Ivore i W el
e fped ¥ I & oww ¥ fwr wnor

(W) s ow sfeaneTd qww w1 W Jek wgeel e
v ¥, wawr frdo @ fenr @0 e g sewmo 396
fedr o framerd Tom ¥ wd fre-a E i ar
g g9 ofEmmTd wew 61 fogrer wem s o
a3 eigromar i §

(w) afe a6 wrogfor s dfewed @t Tat &

b oarqar A ¥ feEr ot wew §F o By ag 9w
dfamEw Q) wva ® frardy gem wonr frawr ag
Tfgw

(&) aft xg " Q4 e w e g oewdn

# ¥ feer & i ufes o & of i w §
avm wiee T areeafor weRfd T @ W we Gl
Ll

3wyt sofee ¥ fow ®Y wfm, dTrame- & onwedi &
o wfrre T oy et wr Pl §r 81wy 9a gfamrd
e ®r fAwEy gt oo, fxed geeer qrafaw swew-w
fram Y1
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W BT YN | WETTT 3

wwE—— 5
Y BT
1. %% AMTaTT ® aorad & fau, eqidt weed’ qqwg §
wrouTr w7 wg fafraw e wifade §, foadl 9w wr W
Hoqul: WrdquT SR WArar wret 1
o ‘el T’ ggeer ¥ frerfafag aferfe @6
(%) oA LTI
(@) wmar;
() wabeT
(=) W,
(%) wrdwrET;

() @™, sm, Fwdq waqr T@plee wnEt & frembr
i A T,

It m— —e—men -

(W) wm, I wedT 7w Tt wwl wfw, wAfewe, anr-
qrr apqul FcoFEet w7 frw oo E;

(W) v T sqar frator seqwr dartear afcdoEt s
37§ weARYT qdaw) F@, AT YW OTEIT 6 IW,
qfeiwAr qdaesf wd 9 ww ¥ wrfuw v smfw W
fr @ vt wY

(7) forw sww & wedd o qfa & ordt ¥ gak W
ol Toi ¥ WX & weE ¥ fyr mhw s

a gfamy

3. etk warqn quwer ¥ frefafea st owifaer Agl wrm
Eilu (i
(%) 9Uq F WA W 9 & Sqw 0RO erayT quwA
% wraere ghiearsdl &1 sdvT;
(W) 36q & W qowl qw] & AT VOO wwar e
& e wee Tl

(1) o= Fum T Rwd dEifud F@ w sowad aww
oA aKEr TwWi FT @R AT

(%) 9w & faq ame @qq0 Ul FT AW W ad e
AT FAL F TG FICAT. K0 A e e

(%) vOw & =M aquyl FOER §F e e AR,
AT AN, AT AMTE onpEETT sl & s,
M oy T A WEaE qqAT o fewr & wid
gf, & fam wrdanT ¥ faow Tae et

4 ¥ FRAEY v & o & foy serar vew ) s
¥ Py dfarerd Uww A it v g e SfE—w g
tfeme & afiwed & faw gy o faa a¢ doae-—s arq whar
AL G - G T S I R TG T e
aft :

(i) wg v& Ton ¥ 99 A & fog arawr I o) ¥ aher
T KT ST @ S IawT T sa o< 3,
N o Juk AT WG 39 U ¥ A e s Tt %
AT AR AT @ s

(1) o grw gar #0E ST wgr § T 4 st -
FT o 3 97 9T & AT eT Jod¥ o7 ORI e wrar-

oy ouar &, famd ¥ wg g9 9aw A e X Frafmr e w0
T T Tod T Ay gwTar ¥ |

5. foxgy dfaemerd og w1 e frar aow Few pr AT Gady
FRATT FY SrgwT | &g dfiwrrdt Tow # 3q feafa §F wgrl cqromr
AT AT w4 qg Forelt wdwr<y & qrer apawr fawedt @ whrffis % arur
H G - ¢ ¥ wwarain wramy Yqaa wr ootz i o, 39 oW T
aar # drar e age WO §Y oy IaA e Jfaw w e AT W
Eill :

6. firey dfwarerdy Trog &1 gaw fod g dfasperd wew §
A 7 F o & 2qr§ vqTI Yy A7 Ao B 7y 9w g@k dfmmr
sreq § favelt QAT , AEET HENET 1T FOAT T Y Ty fedr
= U¥E & qreqw F FQAT G Y, WgT T wqfer aqd Qa0 we
e AT Ty § R W R | Peeg oE v sw i & watad
I9 I AT A Y AT ¥ arqar sl iy § e ay § o 9y
W Agame & of % seda orR Rt w0 ofz A8 wmr
ST |

7. €0 g ¥ fi WYk weqdT, W gfEammd Toat ¥ &
% 81 frardy &, ey O weetr e Pra weer EoermA
Fa% gro fdfr @ § W gEr divsEmd wor w5y foed
3 wgar 39 @Y Gfared g H (Mg Al ey warad
% ATerE ¥ yqar wFuqr) wOAR wAm & IT E1AY weafi
F & W o el v 97 gAY wooAt w7 wwqrdt emraa agy
AT WY |

8. 7% dfagrerly Cor % Fou W owed dfyaeend oor w
3q fegfa & wqmlt voeed FEAT oo wA7 17 v Qar wTOAR
wor oy forad 3q oer gfrarweT Tom ¥ STEAAIwAsatay
(X f& fmez, wx-faa, Wy waor gadar sTEE W
i) srqur faertfedi # FaTell WY agaear weA wiEd A,
g fF OF U Y yEm eY § o qSemnt €9 ¥, § O
wY AT} €7 smACyT ®IF X A4y A gqaE @l vy oay
aorrT g F-fAfaal ¥ qofA arqqr aafata @g@Ar A wrw
LARIE AR

weava-111
ad W WA

HIWBT-6
waw gfin & oAy

| geg el ¥ o 97 99 |t Trem § ot A
a7 w Pra § O geafe fena #

2. ‘'w9q gwfe’ qeag &7 aftarr a0 @fnerd sy 6 Ml
1T yar & e # oy few # oAAfer amie far 4
w Ty ¥, fedr o g W, 3 wifas gif—aTA gefe &
granE *q § weafe, gy o Fawafew § sge qquE amr
qewT, 0E ufgw Py o qodafes @99 "®Er wqR R
IORY @i B K, a9 GG T WA afrwre, W afas
o, ¥R, aqe W TpfE Al & frosdar & e eardt
* warad woAr F17 wx & wigw % sfEa & wq ¥ oafe
g woar T wxrafat & afesto ) 9@, awd v fras
wad gfa T oA AR

3. OuTErE-1 ¥ 9NN, WNd 9id % ooy WA, fevd 9%
¥y waar fRdY wer WwTe % WA ¥ @ a W 77wy
LAC @

4 Tl W 3 % gTay fedt 9on *F veaw d@ofg &
O wreft wg W sgrywifas el & faemer & for oqqen
wwer wafer ¥ 7wl wmw o aw o smy fi
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s & orw
1. % dfmerd uew F ogew & AN Fad I9 S
g § # wody 39, og aF 5 oay e gt s oy
¥ agt foo warfy warew F wremmw ¥ ATOATE A @R 4T
afy IEw @R TFT O FETE F on gEr g, A 95uA F
andi 9T I el g T W ST @ A o, T
Fad gad @ Al 9T W Iq wrll W & s go
oy W oEw ¥

2. ufy fedt dfeamrd Twr w1 9qEw, foaer svg @i
vy ¥ Tl T §, §FeY W9 Sl OWWIC T AT WgEr
oy dwar & 4% f5 @ R ogro a9 § swan qaer
ar I FETC Y AT NEW wwar § oA fr ool wwwe g
¥ar wr WY F, o7 fw wEE & Petwal o @l |
Wl ST & ETO gU AT AT %A, W oaw F ogqmw
oy fag 7 w2 A T w5 wove & foRr s JAr wanlt s
* Pramam & wror At gk

3. g T GfreTd T w1 AIE 9qER 1Ot SEaETd e
%, oy foqu feelt ot oge & wemw ¥ #dare awar 8,
vyt ww sfEmrd wew W o9 wly wmm & e Igm
I WA ®T EFT WEW aqar, 9w TS BV ST qw e
et § 9w 33 S waar A f offefy F ode, S e
& § wwit § o gwr v G qam v S@w g W
forw SqEw o1 Ag WA SO §, 9EE 9V QO wEE W
g sqage wo g fiefy | smen W, wd ot wqaa #
T gQ WY ST 'wwA A wedl w wly o fifa q o s
et B waar Iawy faaifor aear agy § sl @, g ool
WA & WO gT AT O asA we ol w1 oweem giger
AT U FAMT AT GHAT &

4 Wi frd gfmerd wog ¥ 5w ¥ ww ol & W
% fafwe foedl % afa wqamT & wmane oy, el ooy g
¥ wreor W ook Ay A & ffea % s oomar @y, wgt
dours-3 & K1 Y egaenr 9w SN o wY @dr Tqr-
Y swom i &, w7 .wd Ay et w fafg e ®
whwifua T ®Gl; qurfr woarg o swom-rats 9 el fis
et qfoe vy o e A fafg frawd ¥ wTEe g

5. Pt vl wareT & wdl & faaieor o g s Ay st
& eigfy @ oo, oY et @A & wOAR ol &
fag fer g @, W 9N e aeT fRT U wdumm aan
[ SWEfes sy wirw W, Wg & 99 weg § fieg o
Bl gl vl wmw fo @ v wem R € 9oy e
Qur wrf wd mive T §, o o§ W ¥ &MT H WO, 99
o & ey Fmmera wAE T ¥ g fraet smht wi
LA

6. wrf ®iv Fq® g wRO vndr W@ A gn Adl A i
fie 39 weflt 't §, 97 sgw W Gy s % owwm &
wrer e -y Wit § e 9gam &1 Ag vt s d

7. qaadl fowrel & st & faw, ot wma & w0
M oy A adl A1 aW ar 3@ oqaf & oawlrd faaifor
fier g o ww fE sod freg o ST dqr gl wmron
aE ‘

j— -— —_— -

3. wTOMR ¥ A Teew ¥ el Somm oaro wmere o
T w< ¥ T @ A o wfwd ¥ feeg e fed,
wfregt (famd grada & fAv feremfes 70 saar difeh
aqm i wdftm o wwar wrrfemt wfEer §) o anEy e
F FIW, TRE-RWIT, OUAT QEATRT AT WA WG qA0T T
Fen & fau orfeafas wear @@, =09, b, G am,
afas womm Aufers Famwy (P egmenfesn g oifrer §)
w1 urteafas wqEr serdrEl meET AmAT & owfreres i
wTy wae g A

faure. afeaga

L fwdft digaserd wew & 9gEw O Aeidm ataae
fram g9 ¥ g WA AAd I9r dfmred Ten § swdy
gt faed wamw & v s oA ferm d

2 YW wEaR % &TTE-1 T 9Ty, i & Sa et qx Y
e gt Wt frdy dqg famr aforga @9ee =rge e fedy
HRACET G TR ¥ vhigpa & ¥ oamr a7 ¥ fodr dfrar-
w0 AT & TR IgAW @O W grarma ¥ faatr qfy-
are & Ara BT oy £

3 dumrd-r F waee & fA, w9 awmoa # fawe-
darem § wvag Gfod o7 = uw whe ¥ fawrdemew @
R AT ATCT T T 9L T ey & wraew F waege-ll
T ITEHT AT G OEN |

qATPT-9

qEAAY TLAR
wET

(%) ox wfagrFd 9w ¥ IWE @ @hnwrd e

% g & wEew, faer wwar s §, e s
AEAT. VT v §, wewy

(w) ¥ & =ffr wr dfaredt e & feft ggan Wi
Ay wimml s ¥ vgmw & oawey, fimw s
A} F, TR WA ATAET W X 3

Wi & B oA e O wmar #, W @ ¥ drg ook
affifvas s fadly wvardi § o oA vl et Ay
ey E, o Ay vt & famr E W A apoel ¥ e
arefy &, wgi Om0 F Ara WOIT ot F A AW Ay gram F 9w
Al WA U% G ®T W FAT EAT , WY 3w, wal &
EYOT ROT A BT AT g8 ATH IW TAIW & oanil ¥ afmfad
far |0 TR W § oTEAT w0y FT oA

ATOTA~1 0
Frta
L ST A ww AT e &1 el B SnE g el

dfmrerdy e & G o1 fmom oA 3w @y s
# oFTET g A% &)

oo Ay, T ostamat 9v 39 Afamard dwr £ o oW @w
T W ORTH & T §F A W7 FRA & Gresy @y sveim
gy wedr (A &, O v OWRIY wmar qar g A%
gart 7 WA ¥ whuE T gum:



o II--%r 3(i)]

AT T YW T

A

(%) Awiw ®t qbd WA w5 wiaww, Ffy seawal
w1 O we ¥ o wwiEl W waresr o avla
¥ g @adl B AW A Tl F G e et
T AT FTT F GG F KA T FA 25 qfeeT wud
Y e wWd &,

(@) s /WY AW T AN K OSFH TRR T 15
o |

3 & WY § OAMIgRT AR 9 FT miwae ded meer
g wfieerdy, s worard g, andl # weiErd & N W
war s forfe wfiewrd & ww 9g W € W TRl weEr
el Oy v AL & WA v ¥ ogifyd g o w9 sl
T & A FeE g fedy s o sraiw s e
aeT 9 & frgd feor wer are seEr AT R

& twrE-1 @er 2 % 9wy 9w feafe ¥ AW Ad @R ool
qAiy AT WY AT, UF  AfETERr sy &t fawr ge &
FIOT, wEL Gfemerd wvw W, ey amihe e e A
wadr  oF frardr g, dar wavay v g, G wg seeafr,
forg® oo ATAIE AT WACRT W 9 &, awrdy 'w @ g
g O amy ¥ wedr7 & @y Wn R

5. o ®if ®T, o1 gh  afasmnd sy wr ey @, gl
ST ST A A WO W NI ke §, Amt s e
w safayl B R T A o7 @ ow @Y v &
agi &, 99 @ W A wrl wT TE ST GO WG GO
# wufaafa @i v wfrafa ave & frem w1 s g 39
T ST, S oy mnomha owwEr wirafa S e
qAAT 15 FH AL UH A TS W AN AN HwAT Wd &
L T A
ATWBA-11
e

1 % GREEETT TS A e B AT qdr el e
g & frarr &1 wr T oA ar ww oo Iw oy Ty
# ®T EIAET S A

2. menfy, @ YW X e 1T SH AR wew 6O
W 39 W & RS & WIATE KT AT Srem faw ver ¥
g Wi ger #, ferg v were i wX FT W ey &
wEA TEW % 10 FfEwT & wfimw o gefy

3 dwumE-: § oJeEel w A ), ok dften wew &
i Hi T WA g ST WeE R AR R waT
o e grfawer w 9w ok d@ftemmd wer & fww &%
THET 99 TORT W99T WIHE WfrRTer A safd sedy faeT
UHEY W1 TEE ST 97 UWIEAfET  §fEEmTr vrew & ® 4
T 4T G | AT Wi ® wAa ST aeeaR qgnfv
¥, el A wer werd geew w1 fife 7 s ¢ fam e
a7 dwms ST g g

1 @ ATHA B ORI w0A 10 A, A wiaah,
TETAT THAT WMATAL, AG A A6 7 Afym g swaar wg
W A e ATl ¥ iy ® 7 wfiere urw g wwar 7@,
T g WHTT  SOAT @ T um W) qra @ i wer ot
wir & wiwna & o fro dfererd e ¥ o v 56
g, 3T THW T FCAN FEA ¥ oA, gure KU owm e H

qmmﬁwﬁt-ﬁrﬂiﬁw@n

5 4TmE-1 qar 2 & gvew 9w feafa ¥ avp Ay @ afy
A wement dfererd wsg A Pl @ ¥ gt i
wor W fwad s weew g &Y Jui fug el sl afrem
¥ AOH ¥ WITE SRR OB WNET 99 §EL Ueq N, g
forr fafisrg vam & o @fens &t s @ Wi P
TR F A F o wx o § 98 99 dam & Ty
wfrerr wrar faw s & ot e & AefaT g g HEIR
oA W OAE-7 ¥ 9w @n i

6. frdfy «femerdt wwa & evsr 9g@ g7 AT S, af
wugd, £18 S TfaeT Taer 99w w W faewdr ey
g, Mo W WA FW A Wi W, ww qg dfewerd o
i frard @ wwar wff dfroerd oo H ogwer 0w
s 8, fort werg ¥ 3g Ao far o ar faw o osgrw
F wTEE wY af F; Wi L AR T ST 99 wqrdr qfrse
T wgA e r § oF A% @ 9§ dfmmerd o ¥
Fgqa wwT wowr fat Ay vl afrem fem g

7. WA WTA WA FIT ATA AT NTHFAT b Avw, wowT 9%
A & oty fedt oo wgfer & drw, fl wwre T ogEew ERY
® FTCN, W & U ST A THA; 99 WIS Y ey o
g gu e fom sarer 4 <Ew war % T §, 99 wWW
a7 W &, foad fag of 9o % w7 By fofr H
W F AT ST gt & A oagafr @1 wi g, wegi
W W & ST AT uRW At W T @ g o
ey § sy & wiafom o ot va sfages & seg gyt
F WA HOF gU, NAE SR W9 F R & W
T STTET AT |

HAVE—12

wrafraat
1. uw s osr ¥ oo g At Wi gEy dfeemrd

wwa % faarer ® omar 61 wf el o @my uww §oaw
FTRT AT TR |

2. Aarhy, Ty Tefesdt ov @@ dfmard wew ¥ o @R g
e W BEF F OAPUT FE AN A A, fwd § wqqr
TR &, T v W Al W & ol iy 4 e
g ¥ 10 whwm & wfie wE g

3. T AeER W omenE mfedl’ w & arfgfam, swters
waar dmfes gl (ed aafeefed oo W s g
i warr % o feed s 3w omfwe ), W R, 3w
ar, fewrEs waAT AT, oM, T GHET o qfpar Foagnr
T SAFTHE & w7 H owwar omifim, srrfersr sy
e I & wEe & fan e wgmfieere % faw et
ghathrr, arforfers s dmfer wpaa & gwiis Seeer<r W
P s fRedY s & osreelr wfale @

4. 'NmTE-1 AU 2 % ST W g H @ g g afx
T TR, |touE gfEaEtd v fendy @ e
g a v #, frad wefedt s e § o9t o e
gy ofmsEr 4 Ameqq & oY SEEr § el wfirere weer
dafer & T TEiEaT s = % unfwer Ko @R e
TNEN-7 % W ST B

et
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5 fedt |l wer § cwafeat gpqr g oandt ol
ITART; W AT TGO HqAT 39 rer & qrd faw
o, TEg Wt rafezat Wer R g =i w1, 9wy ag i
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MINISTRY OF FINNCE
t Department of Revenue)
(Foreign Tax Division)
New Delhi, the 18th January, 1984
NOTIFICATION
INCOME-TAX
G5 R, 3YE).—Whereas the Government of  the
Republic of India and the Government of the Repub-
lic of Zambia have concluded a Convention 18 sct
out in the Annexurc hereto, for the avoidance  of

double taxation and the prevention of fiseal evasion
with respect to taxes on income ;
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And whc.uab all the rcqummnls hmc ban conip-
leted in India and Zambia as are nocessary to give
the said Convention the foree of law in India  and
Zambia respectively, as required by parvagraph [ oof
Article 29 of the said Convention ;

And whercas the diplomatic notey to this effect nave
been exchanged between thn. said twn Governments.
as required by paragraph 2 of Article 29 of the soid
Convention.;

Now,  therefore, in exercise of the powers cenfur-
red by scction 90 of the Income-tax Act, 1901 (43
of 1961) and section 24A of the Companics (Profiny)
Surtax Act. 1964 (7 of 1964), the Central Govern-
ment hereby dircets that all the provisions of the
said Coavention shall be given cffect to in the Union
of [ndia.

CONVENTION BETWEEN THE GOVERNMENT
OF THE REPUBLIC OF INDIA AND THE GOV-
ERNMENT OF THE REPUBLIC Or ZAMBIA
FOR THE AVOIDANCE OF DOUBLE TAXATION
AND THE PREVENTION OF FISCAI, EVASION
WITH RESPECT 1O TAXES ON INCOME

CONVENTION
BETWEEN

1HL GOVEFRNMENT OF THE REPUBLIC OF
INDIA
AND
THE GOVERNMENT OF THE REPUBLIC OF
LZAMBIA
FOR
THE AVOIDANCE OF DOUBILE TAYATION AND
THE PREVENTION OF TISCAL LEVASION WITH
RESPLECT TO TAXES ON INCOMI:

The Government ot the Republic of India and the
Government of the Republic of Zambia.

Desiring to conclude a Comvention for the avoid-
dance of double taxation and the preventivn of fiscal
evasion with respect 1o taxes on income.

Have Agrecd as follows

CHAPIER 1
Seope of the Convention
Arlicle I
Personul Scope
This € onvention shalt apply to persons who  are
residents of one or both of the Contracting States.
ARTICLE 2
TAXES COVERLD
[ The tages to which this Conventon shall apply
are :
(a) In the case of India -

(i) e income-tan including any surcharge there-

vil imposed under the fncome-tax Act. 1961
(43 of 1961); and

7T KT TATE . ST 11

u) tlu, surtax 1mp0«ed under the Companics
(Profits) Sortax Act, 1964 {7 of 1964);

(hereinutter referred (0 as “Indian tax”).
(by In the case of Zumbia :
(1) e income tax ;
(11) the mineral tax ; and
(iit) the persconal levy
(hereinafter reforred to as “Zambran tux™).

A ¢ mijon shall also apply to any identi-
cal or ¢ ally similar tuxes which are impotcd

by eithe cting State after the date of signature
of the i Jonvention in addition 10, ar in place
o, the ‘erred to in paragraph 1 of this Arti-
cle.

3 A I of cach year, the competent authorl-
ties of racting States shall notify cach other
of any et changes which have boen made m
their re: taxatjon laws which arc the subject of
thic Co and furpish copies of relevan, enact-

ments wou ez d1HONS.

CHAPTER 11
DEFINITIONS
Article 3
GENERAL DLEFINITIONS

. In this Convention, unless the contex: otherwise
requires

(a) the terms “a Contracting  Stare” and “the
other Contracting State™ meun India  or
Zambia, us the context requires

(b) the term taa”™ meuns Indian tax or Zame
bian tax. as the context requires, hut shail
not inchude any amonnt which is payable in
respect of any default or omission in reiation
to the taxes to which this Convention ap-
plics or which represcuts a penalty imposed
refuting 1o those taxes ;

(¢} the teym Cperson’™ inelades fadividuals, com-
panics and ull other entitics which are treat-
ed as tasable units under the laxation laws
in force in the respective Contracting States;

{d) the fterm “company” mcans any body cor-
porale or any entity which is treuted as o
company under the taxation laws in force in
the respective Contracitng State ;

() the terms “enterpt ise of u Coatracting State”
and * \.m\,rpnm uf the other  Contracting
State™ mwean, respectively, an  enterprisc
carriedd on by a resident of a Contracting
State and an enterprise carriad on by a
resident of the other Contracting State:

tf) the term “competent authority”™ means fo the
case of India. the Central Government in the
Ministry of Finance (Department of  Re-
venue); and 1o the case of Zambia, the
Comauissiongr of Tages of i authorised
representative ;



(g) the term “‘nationals” means :

(i) in respect of India :
all individuals posscssing the nationaiity
of Tndia and all legal persous, partnerships
and associations deriving their status from
the law in force in India;

(ii) in respect of Zambia :
all individuals possessing the nationality
of Zambia and all legal persons, partner-
ships and associations derving their status
as such from the law in force in Zambia.

2. In the application of the provisions of this Con-
vention by one of the Contracting States, any term
not defined herein shall, unless the context otherwisc
requires, have the meaning which it has under the laws
in force in that State relating (o the lpxes which are
the subject of this Convention.

Article-4
FISCAL DOMICILE

1. For the purposes of this Conventies, the term
“resident of a Contracting State” means any person
who, under the laws of that State, is liable to taxa-
tion therein by reason of his domicile, residence, place
of management or any other cirterion of
naturc.

2. Where by rcason of the provisions of paragraph
1, an individual is a resident of both  Contracting
States, then his residential status for the purposes of
this Convention shall be determined in accordanes
with the following rules—

(a) He shall be deemed to be a resident of the
Coptracting State in which he has a perma-
nent home available to him. If he has a
permapent home available to hira in both
Contracting Statcs, he shall be deemed to
be a resident of the Contracting State with
which his personal apd cconomic relations
are cleser (hereinafter referred to as his
“centre of vital intcrest™);

(b) If the Contracting State in which he has his
centre of vital interests cannot be determin-
ed, or if he does not have a permanent home
available to him in either Contricting State,
he shall be deemcd to be a resident of the
Contracting State in which he has an habi-
tual abode;

(c) If he has an habitval abode in both Con-
tracting States or in neither of them hc shall
be deemed to be a resident of the Con-
tracting State of which he is a national;

(d) Tf he is a national of both Contracting Statcs
or of neither of them, the competent autho-
rities of the Contracting Statos shall settle
the question by mulual agreemcnt.

3. Whereby rcason of the provisions of paragraph
1, a person other than an individual is a resident of
both of Contracting States, then it shall bc deemed
to be a resident of the Contracting State in which its
place of effective management is situated.
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Article 3

PERMANENT ESTABLISHMENT

1. For the purposes of this Convention, the term
“permanent  establishment™ means a fixed place of
business in which the business of the cnterprise is
wholly or partly ‘carried on.

2. The term “‘permancnt estublishment™ shall In-
clude :—

(a) a place of management ;
(b) a branch ;

(c) an ollice ;

(d) a factory ;

(e) a workshop ;

(f) a wiine, a quarry, an oil ficld or other place
of cxtraction of natural resources ;

(g) a farm, planlation or other placc where
agricultural, forestry plantation or related
activitics are carried on ;

(h) a building site or construction or assembly
project or supervisory activities in connec-
tion therewith, where such site, project or
supervisory activity continacs for a period
of more than 9 monthg ;

(i) a warehols¢ or other facilities for the main-
tenance of a stock of goods or merchandise
belonging to the enterprise from which or-
ders arc filled.

3. The term “permanent establishment™ shall  not
be decmed to include :

(@) the use of facilities sol=ly for the purpose
of storage or display of goods or mer-
chandise belonging to tre enterprisc ;

(b) the maintenance of a stock of goods or
merchandise belonging to the enterprisce
solely for the purpose of storage or display;

(¢) the maintenance of a stock of eoods or mer-
chandise belonging to the enterprise solely

for the purpose of processing by another
enterprise

(d) the maintenance of a fixed place of business
solely for the purposs of purchasing goods
or merchandise, or for collecting informa-
tion, for the enterprise

(e) the maintenance of a fixed place of busi-
ness solely for the purpose of advertising,
for the supply of information or for scien-
tific research. being activitics solely of a
preparatory or auxillary character, in the
trade or busincss of the enterprise,

4. A person acting in a Contracting State for or
on behalf of an enterprise of the other Contracting
State—other than an agent of ap independent status to
whom the provisions of pargraph 6 apply—shall be
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deemed 1o be a permanent cstablishment of that en-
terprisc In the urst-mentioned State if ;

(i) be has, and habitually exerciscs in that
State, an authority to concludz contracts
for or on behalf of the enterprisc, unless his
nctivities are limited to the purchase of
goods or merchandise for the enterprise ;
or

(i) he hag no such authority but the habitvally
maintains in the first-mentioned Contract-
ing State a stock of goods or merchandise
belonging to that cnterprise from which he
regularly fulfils orders on behalf of the en-
terprise,

5. An insurance enterprise of a Contracting State
shall, ¢xcept in regard to rc-insurance, be deemed to
have a permanent establishment in the other Con-
tracting Statc if it collects premiums in the territory
of that other State or insures riskg situated therein
through an cmployee or through a representative who
is not an agent of indcpendent status within  the
meaning of paragraph 6.

6. An enterprisc of a Contracting Stalc shall not
be deemed to have a permanent cstablishment in the
other Contracting State mercly becausc it carries on
business in that other State through a broker, gene-
ral commission agent or any other agent of an in-
dependent status, where such persons arc acting  in
the ordinary course of their basiness. However, when
the activities of such an agent are devoted wholly
or almost wholly on behalf of that enterprisc, he
would not be considercd an agent of an independent
status within the meaning of this paragraph,

7. The fact that a company, which is a resident
of a Contracting State controls or is controlled by
a company which iy a resident of the other Contract-
ing State, or which carrics on business in that other
Contracting State (whether through a permanent estab-
lishment or otherwise), shall not, of itself, constitute
for either company a permanent establishment of  the
other.

8. An enterprise of a Contracting State shall be
decmed to have a permanent cstablishment in  the
other Contracting State if it carrics on a business
which consists of providing the services of public
entertainers (such as theatre, motion picture, radio
or television artistes and musicians) or athletes in
that other Contracting State unless the enterprise is
directly or indirectly supported wholly or substantial-
ly, from the public funds of the Government of the
first-mentioned Contracting State in connection with
the provision of such services.

CHAPTER I
TAXATION OF INCOME
Article 6
INCOME FROM TMMOVABLE PROPERTY

I. Income from immovable property may be taxed
In the Contracting State in which such property is
situated.

2. The term “immovable property” shall be defin-
ud in accordance with the law and usage of the Con-
tructing State in which the property is situmed. The
term shall 1n any cuse include pioperly accessory to
immovuble property, livestock and equipment uscd
in agriculture and forestry, rigiis to which the provi
sions ol general law respecting landed proj erty apply,
usufiuct of immovable property and rights to vuriable
or fixed pavments as consideration jor tic vorking
of, ur'the right o work, mincral deposits, oilwells,
yuarries und other places ol extraction of natuial re-
sources. Ships, boals and aircralt shall not be regar-
ced as immovable property.

3. The provisions of paragraph 1 <shall apply to in-
come derived from the direct use, lettina, or use in
any other form of jmmovable property,

4. The provisions of paragtaphs 1 and 3 shall also
apply to the income from immovable property of an
enterprise and to income from Immovable property
used for the performance of prolessional services.

Article 7
BUSINESS PROFITS

1. The profits of an enterprise of a Contracting State
shall be taable only in that Contracting State unless
the coterprise carried on business in the other con-
tracting Statc  through a permunent cstablishment
situnted thercin, If the enterorise carries on business
as aforesaid, the profits of the cnterprise mav be tux-
ed in the other Contracting State hut only so much
of them as is attributable to that permanent estab-
lishment.

2. If an enterprisc of a Contractine State, which
has a permancent establishment in the other Contract-
ing State. selly goods or merchandise of the same or
similar kind as those sold hy the permuanent cstabli-
shment or renders services of the same or similar
kind as those rendercd by the permunent estublish-
ment, the profits of snch activities may he atinbuted
to the permanent ostablishment unless the cnterprise
proves that such sales or scevices are not attribuiabls
to the activity of the permanent sstablishn.ent,

3. Where an  enterprisc  of a Contracting State
carries on business in the other Contracting State
through a permanent establishment situated thercin,
therc shall in each Contracting Statc be attributed
to that pcrmanent establishment the profits which it
might be cxpected to make if it were a distinct and
separate enterprisc engaged in the same or similar
nctivitics under the same or similur conditions and
dealing wholly independently with the enterprise of
which it is a permanent establishment. In any case,
where the correct amount of profits attributable to a
permancnt establishment is incapable of determination
or the ascertainment thereof presents exceptional diffi-
culties, the profits attributable to the permanent
establishment may be cstimated op & reasonahle
basis.

4. Tn so far as it has been customary in a Contra-
cting State to determine the profits to be attributed
to o permanent establishment on the basis of an
apporitionment of the total profits of the cnterprise
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to ity various parts, nothmg in paragraph 3 shall
preclude that Contracting State from determining
the profits lo be taxed by such an apportionment as
may be customary; the method of apporlionment ad-
opted shall, however, be such that the result shall be
in .u.comddn(x with the principles laid down in this
Article.

5. In the determination  of the profits of a per-
manent establishment, there shall be allowed as dedu-
ctions expenscy which are incurred for the purposes
of the business of the permanent establishment inclu-
ding executive and general administrative expenses
so incurred, whether in the Stale in which the perma-
nent establishment is situated or elsewhere, but this
does not include anv cxpenses which, under the law
of that State, would not be ailowed lo be deducted
by un enterprise of that State.

6. No profits shall be attibuted to a permuncnt
establishment by reason of the mere purchase by that
permanent establishment of goods or merchandisc for
the purpose of export to the enterprise of which it
is the permancnt cstablishment.

7. For the purposes of Lhe preceding paragraphs,
the prolits to be attributed to the permancnt csta-
blishment shall be determined by the same method
year by year unless there is pood and sufficient reason
to the contrary.

8. The term “business profits™ meuans income derived
by an enterprise from the carrving on of trade or busi-
ness: but does not include income jn the form of rents,
royaltics (including rents or royalties in respect of
cinematographic films or vidco tapes for televisjon),
fees for technical services, management charges, or
remuncration or fees for providing services of techni-
cal or other personnel, intercst, dividends, capital
gains, remuneration for labour or personal (including
professional) services or income {rom the operation
of ships or aircraft.

Article 8
AIR TRANSPORT

1. Profits dervicd by an enterprise of a Contracting
State from the opcration of aircraft in international
traffic shall be taxable only in the Contracting State
in which the place of effective management of the
'enterprisc iy situated.

2. The provisions of paragraph 1 of this Article
shall also apply to a share of profits from the opera-
tion of alrcraft in international traflic Jerived by an
enterprise of a Contracting State through purticipa-
tion in a pooled scrvice, In & juint air transport opera-
tion or in an international operating neency.

3. For the purposc of purugiuph 1, interest on funds
connected with the operation of aircraft in interna-
tional truffic shall be regarded as income from the
operation of such aircraft, and the provisions of
Article 11 shall not applv in relation fo such infersst.

Amcle 9
ASSOCIATED ENTERI'RISLES
Where

(1) an cnterprisc of o Coniracting State parti-
cipates directly or indirectly in the mana-
gement, control or capital of an cnterprise
of the other Contracting State, or

(b) the samc persons participate dircctliy or
indirectly in the munagement, control or
capital of an enterprise of a Contracting
State and gn enterprise of the other Con-
tracting State;

and in either case conditions are made or imposed
between the two enterprises in their cornmerclal or
financial relation, which differ from those which
wauld be made between independent enterprises, then
any profits which would, but for those conditions, have
accrued to one of the cnterprises. but, by rcason of
those conditions, have not so accrued, may be included
in the profits of that enterprise and taxed accordingly.

Article 10
DIVIDENDS

1. Dividends paid by a compuny which is resident
of o Contracting State (o a resident of the other Con-
tractjng State may be taxed in that other State.

However, such dividends may also be taxed in
lhe Contrdumg Stute of which the company paying
the dividends is a resident, and according to the law
of that State, but the tax so churged shall not exceed:

(2) 5 per cent of the gross amount of the divi-
dends if the recipient is a company which
owns at least 25 pcr cent of the shares of
the company puaying the dividends during
the period of six months immediately pre-
ceding the datc  of payment of the divi-
dends;

(b)Y 13 per cent of the gross amount of the
devidends in all other cases.

3. The term “dividends” as uvsed in this Article
means income from shares or other rights, not being
debt-claims, participating in profits, as well as income
from other corporate rights assimilated to income
from shares or any other item which is deemed to be a
dividend or distribution of a company by the taxa-
tion law of the Contracting State of which the com-
pany making the distribution is o resident.

4. The provisions of paragraphy 1 and 2 shall not
apply it the recipient of the dividends, being a resident
of a Contracting State, has in the other Contracting
State. of which the company paying the dividends is
a4 resident, a permanent cstablishment with which the
holding by virtue of which the dividends are paid s
cffectively conpected. In such a case, the provisions
of Article 7 shall apply.

5. Wherc a company which is a resident of a Con-,
tlactmg State derives profits or income from the other
Countracting State, that other State may not impose
any fax on the dividends paid by the company to
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perons who arg ni vsidents of that other State, or
subject the company’s undistribuied profits to a tax
cn undistributed profits, cven if the dividends paid
or the undistributed profits consist wholly or partly
vi profity or income arising in that other State.

Article 11
INTEREST

. Interost arising i a Contracting State and paid
to @ resident of the other Contracting State may be
taxed in that other State.

2. However, such interest may also be taxed in
the Contracting State in which il acises, und according
to the law of that Starc, but the tux so charged shall
not exceed 10 per cent of the gross amount of the
interest.

3, Notwithstanding the provisions  of paracraph 2
interest arising in a Contracting State and paid to tho
Government of the other Contracting State or local
Authority thereof, the Central Bank  of that other
Contracting State, or any agency wholly owned by
that Government or local authority shall be exempi
from tax of the first mentioned Confracting State,
The competent authoritics of the Contracting States
may determine by mutual agreement  any  other
eovernmental institution to which this paragraph shall
apply.

4. The term “interest™ as used in this Article means
income from Government securitics, bonds or deben-
tures, whather or not sccured hy mortgage and
whether or not carrving a right to participate in pro-
fits, and other debt-claime of every kind as well as
all other income assimilated 1o income from moncy
lent by ihe {axation law of the Contracting State in
which the income ariges.

5. The provisions of paragraphs | and 2 shall not
apply if the recipient of the interest, being a resident
of a Contracting State, has in the other Contracting
State in which the interest urises a permancnt esta-
hlishment with which the debt-claim from which the
interest arises 1s cffectively connected.  In such a case,
the provisions of Article 7 shall apply.

6. Interest shall be deemed to arise in a Contracting
State when the payer is that Contracting  State itself,
a political sub-division. a local authority or a resident
of that State. Where, howcver, the persun paving
the interest whether he is a resident  of @ Contracting
State or not, has in a Contracling State a permancnt
establishment in connection with which the indebted-
ness on which the interest is paid was incurred, and
such interest is borne by that  permanent establish-
ment. then such interest shall be deemed to arise i
the Cantracting State in which the permancent estab.
lishment is situated.

7. Where. owing to a speeial relationshizp between
the paver and the rccipicnt  or bhetween hoth of
them and some other person. the amount of the in-
terest paid. havine regard 1o the debt-rlaim for which
it is paid, exceeds the amormt which world have heen
agreed upan bv the paver and the recinient in  the
ahsence of such relationship.  the provisions of this
\rticle shall appl oalv to the 1ast mentionad

amount.  In that case, the excess part of the pay-
ments shall remain taxable according to the law of
vach Contracting Stale,  due regard being had to
the other provision: of tlis Convention.

Article 12
ROYALTIES

1. Royalties arising in a Contracting State and paid
to a resident of the other Contracting  State may
be tuxed in that other State.

3. However, such royalties may also be taxed in
the contracting State in  which they arise, and
according to the law of that State, but the tax so
charged shall not exceeed 10 per cent of the gross
amount of the rovaltics. )

3. The term ‘“royalties” as used in this Actticle
means payments of any kind received as a consi-
deration for the use of, or the right to use, any copy-
right of literary, artistic or scientific work (includ-
ing cinematograph films and films or tupes for radic
or television broadcasting), any patent, trade mark,
design or model, plan. secret formula or process, or
for the use of, or the right to use, indastiial, com-
mercial or scientific equipment, or for information con-
cerning industrial commercial or scientific evperience.

4. The provisions of paragraphs 1 and 2 <hall not
apply if the recipient of the royaltics, being a resi-
dent of a Clontracting State, has in the other Contract-
mg State in which the royalties arises a permanent
cstablishment with which the right or property giving
rise to the royalties is cflectively connected. 'In such
a case, the provisions of Article 7 shall apply,

5. Royaltics shall be deemed to arise in a Con-
uuctiqg State wh_cn thce paver is that Contracting
State itself, a political sub-division, a Jocal authority
or a resident of that State. Where, however, the
person paying the royalties, whether he is a resident
of a Contracting State or not, has in a Contracting
Statc a permanent cstablishment in connecticn  with
which the Tiability to pay tlc royalties was inenrred,
and such royalties are borne of such permanent cstab-
lishment, then such rovalties shall be deemed to arise
in the Contracting State in which the permanent
establishment 1s sitnated.

6. Where, owing to a special relationshin hetween
the payer and the recipieat or between both of them
and some other person, the amount of royalties paid,
having regard to the use, right or information for
which they are paid, exceeds the amount which would
have been agreed upon by the paver and the recipient
in the absence ol such relationship. the provisions of
this Article shall applv  only to the Iast mentioned
amount. Tn that case, the cxcess part of the pay-
ments shall remain taxable according to the law of
cach Contracting State, due repard heing had to
the other provisions of this Convention.

Arxticle 13
CAPITAL GAINS

1. Gains from the alienation of immovahle pro-
perty. as defined in paragraph 2 of Article 6, may be
taxed in the Contracting State in which such sro-
perty Is situnted. ‘
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2. Gains from the alienation of movable property
forming part of busincss property ol a permanent
cstablishment which an enterprise of a  Contracting
State fins in the other Contracting State or of movable
property pertaining to a fixed base available to a resi-
dent of a Contracting State in the other Contracting
State for thc purposc of performing proflessional scr-
vices, including such gains from the alicnation of such
a permancnt establishment (alone or tlogether with
the whole enterprise) or of such a f{ixed base, may he
taxed in that other Statc.

3. Nolwithstanding the provisions of paragraph 2,
gains derived by an enterprise of a Contracting State
from the alienation of ships and aircraft which it ope-
rales in international traffic and movable property
pertaining to the operation of such ships and aircraft
shall be taxable only in that Statc,

4. Gains derived by a resident of a Contracting
State from the alienation of any property other than
those mentioned in paragraphs 1, 2 and 3 shal! be tax-
able only in that State,

5. The term “alienation™ means the sale. exchange,
transfer, or relinguishment of the property or the ex-
tinguishment of any rights therein or the corpulsory
acquisition thercof under any law in furce in the res-
pective Contracting States,

Article 14
MANAGEMENT AND CONSULTADMNCY FEES

1. Management and consultancy fces arising in a
Contracting State and paid to a resident of the other
Contracting State may be taxed in that other State.

2, Howcever, such fees may be taxcd ia the Con-
tractine State in which they arise, and according to thz
law of the State, but the tax so charged shall not
exceed 10 per cent of the gross amount of the fees.

3. The term “management and consultancy fees” as
used in this Article means payments of any kind to any
person, other than to an vmployee of the person mak-
ing the payments, in consideration for ary services of
a managerial technical or consultancy nature.

4. The provisions of paragraphs 1 and 2 shall not
apply if the recipient of the management and consul-
tancy fees, being a resident of a Contracting State, has
in the other Contracting State in which the fees arise
a permanent establishment with which the services giv-
ing rise to the fees arce cffectively connected.  In such
a case, the provisions of Article 7 shall apply.

5. Management and consultancy  fees shall be dee-
med to arise in a Contracting State  when the payer
is that Contracting State jtself, a political sub-division,
a local authority or a resident of that State. Wheie,
however, the person paying the fees, whethee he s
a resident of that State or not, has in a Contracling
State a permanent  cstablishment in connection with
which the liability to pay the {ees was incurred and
such fees are borne by such permancat establishment,
then such fees shall be decmed to arise in the Con-
tracting State in which the permancot  establishment
is situated.,

[Pary 1L—Sec. 3(1)]
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6. Where, owing to a special relationship  between
payer and the recipient or between both of
them and some other person, the amount ot the
management and consultancy fees paid, having re-
gard to the services for which it is paid, exceeds the
amount which would have been agrced wupon by
the payer and the recipient in the abscnce of such
relationship, the provisions of this Article shall apply
only to the last mentioned amount, In that case, the
excess part of the payments shall remain taxable
accurding to the law of cach Contracting State, duo
regard being had to the other provisions of this Con-
vention,

Article 15
INDEPENDENT PERSONAL SERVICES

1. Subjcct to the provisions of Article 16, income
derived by a resident of a Contracting State in res-
pect of professional services or other independent
actwities of a similar character shall be taxable only
i that State unless

(a) he has a fixed base rcgularly available o him
in the other Contracting State for the pur-
poses of performing his activitics, in which
case so much of the income may be taxed
in that other State as is attributable to that
fixed base; or

{b) hc is present in the other Contracting State
for the purpose of performing his activities
for a period or periods cxceeding in the ag-
gregate 183 days in relevant “previous
year” in the case of India and in the rele-
vant “charge vear” in the case of Zambia
and in which casz so much of the income
may be taxed in that other State as is attri-
butable to the activities performed in that
other State.

(c) his remuneration for his services or activities
in the other Contracting State derived from
residents of that Contracting State cxceeds
K 10,000 or its equivalent in Indian cur-
rency in the taxable year (not including
travel expenscs directly related to the
services or activities in the other Contracting
Statc), notwithstanding that his stay ia
that State is for a period or periods amoun-
ting to less than 183 days during th=
taxable year.

2. The term “professional services” includes in-
dependant scientific literary, artistic, educational or
tcaching activites, as well as the independent activities
of physicians, lawyers, engineers, architects, dentlists
and accountants.

Article 16
DEPENDENT PERSONAIL SERVICES

1. Subject to the provisions of Articles 17, I8,
19, 20. 21 and 22, salarics, wages and other similar
remuneration derived by a resident of a Contracting
State in respect of an employment shall be taxable only
in that State unless the employment is exercised in
the other Contracting State. If the employment is
so exercised, such representation as is derived there-
from may be taxed in that other Contracting State,
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Notwuhstandmg th(, provisions UL paug,raph 1

umuncrauon derived by a resident of a Lontractmg
Stalc in respect of an ¢mployment cxercised in the
other Contracting Statc shall be taxable only in the
first-mentioned Contracting State if :

(a) the rccipient is present in the other Contrac-
ting State for a period not excecding in the
aggregate 183 days in the fiscal yeur con-
cerned; and

(b) the rcmuneration is paid by. or on hchalf
of, an employer who is not a resident of
the other Contracting State; and

(¢) the remuneration is not borne by a perma-
nent establishment or a iixed basc which
the employer has in the other Contracting
State,

3. Notwithstanding the provisions of paragraphs 1
and 2, remuneration in respect of cmployment oxer-
cised gboard a ship or aircraft in international traftic
may be taxed only in the Contracting Statc in which
the place of cffective management of the enterprise
is situated.

Article 17
DIRECTORS' FEFES

Dirocturs™ fees and similar pavments derived by a
resident of a Contracting State in his capacity as a
member of the Board of Directors of a company
which 1s a resident of the other Contracting State may
be taxed in that other Contracting State.

Article 18
ARTISTES AND ATHLETES

1. Notwithstanding the provisions of Articles |5
and 1o, income derived by public entertuiners (such
a~ thestre, motion picture, 1adio or television artistes
and pusicians) or athletes, from their personal acti-
vitieg as such may be taxed in the Coutracting State
in which these activities are exercised -

Provided that such income shall not be taxed in the
said Contracting State if the visit of the public enter-
tdincrs or athletes to that State is supported. wholly
or rubstantialy, from the public funds of the Govern-
ment of the other Contracting State.

2. For the purposes of this Article, the term
‘Government’ inchudes a State Government. « political
sub-division, or a local or statutory authority of cither
Contracting State.

Articl> 19
GOVERNMENTAL FUNCTIONS

I. Remuneration paid by or out of funds created
by a Coatracting State, a political sub-division or a
local amthority thereof, to a citizen of that State in
respect of an employment shall be taxable only in
that’ State

2. Any 'pension paid -by or .out of funds created
by a Oommcting State a political sub-division, or a
local ‘authority thereof, to any individual may be
taxed in that Contracting State.
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3 I'he provxsxons of palagraph 1 of Lhw Amcle
shall not apply to payments in respect of services
rendered in connection with any busincss carried on
by the Government of either of the Contracting States
for the purposes of profit.

4, For the purposes of this Article, the term
“Government” shall include any State Government
or local authority of either Contracting State and in
particular the Reserve Bank of Tndia and the Bank
of Zambia,

Article 20

NON-GOVERNMENT PENSJONS AND
ANNUITIES

1. Any pension (other then a pension referred to
in Article 19) or annuity derived by a resident of u
Contracting State from sources within  the other
Contracting State may be taxed only in the first-
mentioned Contracting State.

2, The term “pension™ means a periodic puyment
made in consideration of scrvices rendered in the past
or by way of compensation for injurics receivc(f
the course of performance of services.

3. The term “annuity” means a stated sum payable
periodically at stated times, during the life or during
a specified or ascertainable period of time, under
an obligation to mske the payments in return for
adequate and full consideration in money Or money's
worth,

Article 21

RESEARCH PERSONNEL, STUDENTS AND
BUSINESS APPRENTICES

1. (a) An individual who is a resident of one of
the Contracting States at the time he becomes tem-
porarily present in the other Contracting State for
the primary purpose of—

(i) studying at a University or other recognised
educational institution in that other Con-
tracting Statc, or

(ii) securing training required to qualify him to
practise a profession or professional spc-
ciality, or

(iii) studying or doing research as a recipient of
a grant allowance, or award from a . Gov-
ernmental religious, = charitable, scientific.
literary, or educational organisation,

shall be exempt from tax by that other Contracting
State with respect to amounts described in sub-para-
graph (b) for a period not exceeding 5 taxable years
from the date of his arrival in that other Coatractmg
State.

(b) The amounts referred to in qub-parwaph
(a) are —

“his main-

rescarch,  or

(i) gifts abroad for the purpose of
tenance, cducational, study,
training ;

(ii) the grant, allowance, or award ; and
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(i) income from personal services performed
In that other Contracting State in an araount
not in cxcess of 1,500 Zambian Kwacha or
its equivalent Indian Rupees for any tax-
able vear.

2. An individual who is a resident of onc ot the
Contracting States and who is temporarily present in
that other Contracting State as an employec of, or
under contract with, a resident of the first-moentioned
Contracting Statc,- for the primary purpose of—

(a) acquiring, technical. professional_ or business
experience from a person other thap tha
resident of the first-mentioned Contracting
State or other than a person. related to such
resident, or

(b) studying at a University or other recuynised
educational institution in that other Con-
tracting State, shall be exciupt from tax in
that other Contracting State for u period
not exceeding 1 year with respect 1o his
income from personal services in an wggre-
gate amount not in excess of 2,500 Zambian
Kwacha or itg 2quivalent Tndian Rupees.

3. An individual who is a resident of one of the
Contracting States and who is temporarily present in
that other Contracting State for a period not cxcecd-
ing 1 year, s o particant in a programme sponsored
by the Government of that other Contracting State.
for the primary purpose cf tedining, research, or study,
shall be exempt from tax in that other Contracting
State with respect to his income from personal services
in respect of such training, rescarch, or study perform-
ed in that other Contracting State in an aggicgite
amount not in excess of 3,5G0 Zambian Kwacha or
its cquivalent Indian Rupe:ss.

Article 22
PROFESSORS AND TEACHERS

1. A professor or tcacher who is, or was immedia-
tely before visiting a Contracting State, a resident of
the other Contracting State and who is present in
the first-mentioned State for u period not e¢xceoding
two years for the purpose of carrying out advanced
study or rescach or for teaching at a university.
college, school or other educatiopal institution shall
be cxempt from {ax. in the first-mentioned State in
respect of any remuneration which he receives for
such work, provided that such remuneration is derived
by him from outside that State.

2. This Article shall not apply to income from
research if such research is undertaken primarilv for
the private benefit of a specific person or persons,

3. For the purposes of this Article and Atticle 21,
an individual shall be deemed to be a resident of a
Contracting State if he is resideat in that Contracting
State in the “previous year” or the “charge year™.
as the case may be. in which he visits the other Con-
tracting Statec or in the immediately preceding
“previous year” or the “charee year”.

EXTRAORDINARY [PART TI—Sgc. 3(i)]

Article 2
INCOME NOT EXPRESSLY MENTIONED

Items of income of a resident of a Contracting
State, wherever arising, not dealt with in the foregoing
Articles of this Convention shall be taxable only in
that State except that if such income arises in the
other Contracting State, it may also be taxed in that
other State,

CHAPTER 1V

METHOD FOR ELIMINATION OF DOUBLE
TAXATION

Article 24
AVOIDANCE OF DOUBLE TAXATION

1. The laws in force in either of the Contracting
States will continuc to govern the taxation of income
in the respective Contracting Statcs except  where
provisions to the contrary are made in this Conven-
tion.

2, (1) The amount of Zambian tax payable, under
the laws of Zambia and in accordance with
the provisions of this Convention, whether
directly or by deduction, by a resident of
India, in respect of income from sources
within Zambia which has been subjected
to tax both in India and Zambia, shall be
allowed os a credit against the Indian tax
payable in respect of such income provided
that such credit shall not exceed Indian tax
(as computed before allowing any such
credit), which is appropriate to the incone
derived from sources within Zambia; ~o.
however, that where such resident is a com-
pamy by which surtax is payable in India,
the credit aforesaid shall be allowed in the
first instance against income-tax  pryable
by the company in India, and as te the
balance, if any against surtax pavable by it
in India:

(b) For the purpose of the credit referred to in
sub-paragraph (a) above, the term “Zambian
tax payable” shall be deemed to mclude
any amount which would have been payable
as Zambian tax for any year but for any
provisions granting an cxemption or reduc-
tion of tax which the competent authorities
of the Contracting States agree to be for
the purpose of cconomic development,

3, () The amount of Indian tax payable, under
the laws of India and in accordance with
the provisions of this Convention, whether
directly or by deduction, by a resident of
Zambia in respect of income from sources
within India which has been subjected to
tax both in India and Zambia shall be
allowed as a credit against Zambian tax
payable in respect of such income provided
that such credit shail not exceed the Zambian
tax (as computed before allowing any such
credit), which is appropriate to thé ircome
derived from sourcas within India ;-
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(b) For the purposes of the credit referred to in
sub-paragraph (a) above, the term “Indian
tax payable” shall be deemed to include any
amount by which Indian tax hag been
reduced by the special incentive measurcs
set forth in the following sections of the
Income-tax Act, 1961,

(i) Section 10(4)—relating to exemption from
tax on interest payable lo a non-resident
on any security notified by the Govern-
ment of India; *

(i) Section 10(4A)—relating to exemplion
from tax on intcrest payable to a non-
resident on moneys in a Non-tesident
(External) Account ;

(i) Section 1O{15)(iv)—relating to cxemption
from tax of (a) a non-resident in respect
of moneys Ient by him to the Government
or local authority in India ; (b) an approved
foreign financial institution in respect of
interest on moneys lent by it to an indus-
trial undertaking in India under a loan
agreement ; and (c) a non-rcsident in ros-
Fect of interest on moneys lent or credit
acilities allowed by him to an industrial
undertaking in India for the purchase
outside India of raw materials or capital
plant and machinery or for industrial
development in India ;

(iv) Section 32A—relating to
allowance in respect of ships,
machinery or plant ;

investment
aircrafts.

(v) Section 33A—rclating to  devclopment
allowance for planting or replanting of
tea bushes ;

(vi) Section 35C— relating to the agriculiurul
development allowance ; )

(vii) Scction 54FE—rclaling to capital gains;

(viii) Section 80CC-—relating to deduction in
respect of investment in certain new
shares ;

(ix) Section 80HH—re¢lating to deduction in
respect of profits and gains from newly
established industrial undertakings or
hotel business in backward arcas ;

(x) Section 80J—relating to deduction in res-
t of profits and gains from cligible
industrial undertakings or ships or hotels :

(xi) Section 80K—rclating to deduction in
respect of dividends attributable to pro-
fits and gains from eligible industrial
undertakings or ships or hotels ;

(xii) any other provisions which may subse-
quently be enacted granting an exemption
or reduction of tax which the competent
authorities of the contracting States agree
to be for the purposes of economic deve-
lopment. ‘

4. Tcome which, in accordance with the provisions
of thig C'onventiop is not to be subjected to tax in a
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Contracting State, may be taken into account for cal-
culating the rate of tax to be imposed in that Contrac-
g State.

CHAPTER V
SPECIAL PROVISIONS
Article 25
NON-DISCRIMINATION

1. The pationals of a Con’tra(,:ting,r State shall not
be subjected in the other Contracting State to any
taxalion or any requirement connected therewitl which
is other or mor: burdensome than the taxation und
connected requircments to which nationals of that
other State in the same circumstances are or muy be
subjected.

2. The taxalion on a permanent gstablishmen: which
an enterptise of a Contracting State has in the other
Contracting Statc shall not be Yess favourably levied in
that other State than the taxation levied on enterprses
of that other Statc carrybng on the same activitivs in
the same circurstances.

3. Nothing contained in this Article shall be con-
strucd as obliging o Contracting State to grant to
persons not resident ip that State any personal
allowances, rcliefy and reductions for taxation purposes
whicly are by Taw available only to persons who se
so resident,

4. Enterprises of a Contracting State, the capital
of which is wholly or partly owned or controiled.
dircctly or indirectly by one or more residents of the
other Contracting State, shall not be subjected in the
first-mentioned Contracting State to any taxation fr
any requirement connected therewith whier is ther or
more burdensome than the taxation and connected
requircments to which other similar cpterprises  of
that first-mentioned State are or may be subjected in
the same circumstances.

5. In this Artick, the torm “taxation” means taes
which are the subject of this Convention.

Article 26
MUTUAL AGREEMENT PROCEDURE

l. Where a resident of a Contracting State considers
that the actions of one or both of the Contracting States
result or will result for him in taxation not in accor-
dance with this Convention, he may notwithstanding
the remedies provided by the national laws of thosc
States, present his case to the competent authority of
the Contracting State of which he is a resident. This
case must be presented within threc years of the daice
of receipt of notice of the action which gives rise to
tagation not in accordance with the Convention.

2. The competent authority shall endeavour, if the
objection appears to it to be justified ang if it iy not
itself able Yo arrive at an appropriate solution, to
resolve the case by mutual agreement with the compe-
tent authority of the other Contracting State, with a
view to the avoidance of taxation not in accordance
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with the Convention, Any agreement reached shall be
implemcnted notwithstanding any time limits in the
national laws of the Contracting States.

3. The competent authorities of the Contracting
States shall endeavour to resolve by mutual agreement
any dilficulties or doubts arising as 1o the inter-preta-
tion ur application of the Convention, They may also
constlt cach other for the elimination of double taxa-
tion in cases not provided for in the Conventian.

4. The vompetent authoriies of the Contracting
States may communicate with cach other directly for
the purpose of reaching an agreement in the scnse of
the preceding paragraphs. When it seemg advisable in
order to reach agreement to have an oral exchange of
opinions, such cxchange may take place through a
Commission consisting of representatives of the com.
puetent authorities of the Contracting States.

Artick 27
- EXCHANGE OF INFORMATION

1. The competent authoritics of the Contracting
States Jhall exchange such information cr document as
t necessary for carrying out the provisions of this
Convention or for the prevent®n of cvasion of taxces
which are the subject of this Convention. Any informa-
tion or document so exchanged shall be treated as
sceret buy may be disclosed to persons (including g
court of other authorities) concerned with the assess-
ment, collection, enforcement, investigation or prose-
cation in respect of the taxcs which are the subject of
this Comvention, or to persons with respect to whom
the informaticn or document relates.

2. The exchange of information or documents shall
be cither on a routine basis or on request with reference
to particufar cases. The competent anthorities of the
Contracting States shall agrec from time to time on
the list of the information or documents which shall be
fumnished on a routine basis.

3. In no case shall the provisions of paragraph 1 be
construed so as to impose on a Contracting State the
abligation :

(a) to carry out administrative measures at
varlance with the laws or administrative
practicc of that or of the other Contracting
State ;

(b) to supply information or documents which
are not obtainable under the Faws or in the
normal course of the administration of that
dr of the other Contracting State ;

(¢) to supply information or documents which
would disclose any trade, business, industrial,

[PART LI --Src. 33)]

commercial or professional secret or trade
process or information the disclosure of
which would be contrary to public policy-

Article 28
DIPLOMATIC AND CONSULAR ACTIVITIES

Nothing in this Convention shall affect the iscal
privileges of diplomatic or consular officials under the
general rufes of international law or under the provi-
sfons of special agreements.

CHAPTER VI
FINAL PROVISIONS
Article 29
ENTRY INTO FORCE

1. This Convention shall come into force an the
date whep the last of all such things shall have been
done in India and Zambia as are necessary to give the
Convention. the force of law in India aud Zambia
respectively.

2. The Contracting States shall notify cach othet
of the completion of the requirements menticned in
paragraph 1 of this Article. The exchange of diplomatic
notes cextifying that this requircment has been
completed shall take place at Lusaka.

3. Upon the exchange of such diplomatic notes, thix
Convention shall have effect :

(a) In India, in respect of income assessable for
any assessment year commencing on or after
the 1st day of April, 1979,

(b) Tn Zambia, in respect of income arising {on
any charge year commencing on or after
the 1st day of April, 1976,

Article 30
TERMINATION

This Convention shall continue in effect indefinitely
but either of the Contracting States may, on or befare
the thirtieth day of June in any calendar year beginning
after the expiration of a period of five years from the
date of its entry into force, give the other Contracting
State through diplomatic channels, written notice of
termination, and in such cvent this Convention shall
cease to be effective :

(a) in Zambia, in respect of income assessable
for the assessment year commencing on the
1st day of April in the second calendar year
next following the calendar year in which
the notice is given, and subsequent years ;



[arrIl- —&w 3(1)]

(b) in India, in respect of income arising for the
year of income mext following the calendar
year in which the notice of termmation is
given, and subscquent years.

In witness whereof the undersigned, being  duly
authorised thereto, have signed the present convention.,

Done in duplicate at LUSAKA shis F1FTH day of
JUNT one thousand aine hundred and Faghty one
English language.
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