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DI B, IEMEE AT I WM T& HY, aqDH!, INTEHT far S99 Wafdd drida ey

DS @M, q FAAT I BT P3il, WM AT WHiID AAEH & BV FHT BIg 377 = |

" R W v § Y o o § -

PIS HaT-, 07, YRRITUS 3rerdT FATOH URATSHT I1rdT I Adfod wideft dridem, Ife
VAT Mo erel, TRATSHT 37dT BRibed B8 Fel- I 3iftd 99 9 oo |

AATY IR AT, A g9 TS 2 S| H ol U HHATRAT 31Aal 3 HIHbI & AT A
el STm & Wl Jard Wi 8, W] T8l 99 WY B (Harman B 12 7EN B @ty
% AR P fremex 90 o & aifere @t srafd a1 srafl & fog wifderdrt 5 & iR SR
&l B (ST AT Hag uRATSHT 2q) |

9 AJT B Yaadi SUSEl B B gY W “WIRAT WRU” ug # fferiRad B e el /| S



[¥rT II—@v€ 3(ii) ] YR kT TSTTS ¢ STHTHROT 5
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ST wad = SR BT Yoie T8l AHsST Sge |
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1. U Afere 5T & B Farfl R ger difderent wow # R e qwRl 4 urw o (B
SFIAT AT A YT S M) W I GO 9T H PR AT SATQT |
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3. IRAMT® 1 & SUE, 3T TR & Y& SUANT, 9 PR W S 3oy s9d bl 39 TR & WA |
I B aTelt 3 W ot AT B |
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1. T HAGTHR sy & Bl SeH & ol WX dhael SN AT § HR -1 S OF T b I8 e gax
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D A BRIAR BT B A SH STA & oW TR AR 98 H T B AT o qhal &, [ SUD ¥l & dadl
I 3% W B R I A1 I IR FRATIT BT AT gY AN A

2. RT3 & IUEl B T I §Y, STEl Y W(AQTHRI IS BT Dls I GOR AiaardRl g 3 fRrq
fpefl Tl AT & HIEgH W BRIEAR BT 8, T8 TP AAGTdRI 157 § U WA FRATUT & HROT §U AT,
AW AF GG RS 8 B G9EAT 99 BF1 99 b G A1 S Hedi-gendt aRRARET § e 9 a1
fre-Jod RISl § o Y Bl AR M= ¥ 8l 3R 7 99 ST & O U Wad o9 A SRER AT ©
et a8 T et wwerm ® |

3. Pl Wt ST & Al & FERT BT A I AW D BrAl b Il AR IAD! AHARH B
Qw%ﬁﬂe—vr@ﬂfa%mcm“laﬂawmawwﬂ,Gﬁwwﬁdﬁwwzﬁuumﬂlé@ﬁﬁmaﬁ%\ﬁf\‘rrvlﬁsvﬂﬂv‘l’\f
MY Y HRIGI Ud AHEM YWD @ Wt i €, Sl Sudel 3R S I8 & BR Bl bl IR @
JINT B, Ul B 7 99 WT H By MU B R wmft dxenmue fRya ® srerar a=rF fhy g g | qenfu, wemft
IRMUE gRT IR & Wdg § SEH & YU PrAiad bl AAdT 39D fhal I BTl Bl Ul Ifqdl I
JTPR B TN B d9 § AfecAl, WAl IfUAT I ARE B I IEIART B W H Al HHIIE B W H,
frenfea fafre Jarett & forv srerar udem & AU srar 96 SeW & A Bl BISHR, QIR FRATYT &I 3R fau
MY o R AT & W9 A (AR<e F7 B AT § =) I dig 8, iR /@ 31 T B A1 9D ddy H VA
HEIA DI AN TSI & AN | S IHR U R WA & A4l BT [aRe S I9 B9 Bl 34 7 781
foram STE S Wit XU g SEE B UHTE BT bl SIdT 3D [Nl I Aty bl Ucal 3erdl Iy
JTPRT & WA & g5l | Afecdl, BT AT 3T aRE Bl 3 AR & w9 | 3rear fAufed a9y warer
AT Y B o7 HHIMH B WU H AAT fHdY I SEH B A P BISHR STUH AT 3B B I BRI
T PRI THE BT IUR Y T &9 W &S & w0 ¥ (IRaad aF S gfagfa 3§ = =33) k[ gailka o 1%
8l |

4. S8l U Al ST H SEH D Pl oW DI 9GS (AT W H FUISH B AR TR Teh AT
TRATYS BT B Tl oW BT HEROT B B 9ol &1, I8 NS 2 B Dl W 919 99 Afderent sy § yafed
TS Tgfd ¥ DR AT o9 b1 eiRor ey A gfearferd 8l aft, qenfy, g9 & forg sroars 18 fafy o= enft
5 Sae wRum g9 srgeoe # fafka Rigial & orgge B |
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5. DS A, Had 59 BRUT A [P WA FRIT BT gor &l A1 S 9 R AT | e &
o wiTet rerar yug-aRqy W9l § |
6. gdad!  IRETHT & FATS R IR & HRU Y A DI d9 db auigay I Ugia ¥ FeiRa
fopan STraT <@, o9 9% 6 S9d fAuRia ®is 3 T Il HRo T8 8 |
7. STEl ol H S Bt VAT Ha WA Bl § Tl $9 BRR & 31 el ¥ e  fades fhan - g,
T8 I DA B SULH 39 IS B UGl | yHIfad & B |
T - 8
STETeRTY 3R ary alReea

1, T AAETeR IST © [P TEW gRI SRR I | STerd=l Jfrdl arga™i & Farerd A a
B dTel ol W dacl ST FAGIHRI IS § R AT S R 39 IeH BT 99741 geg-err fRRrd 2 |

2. WU® 1 & IqEel B B Y W, SORGY IMEAE H T A D T A U A TR S
AR AT | BR AT S A AT Jarer (A1 S & g 39 TR JHIRA R I 50 & |Xe], DI
ERI ST T ¥ MY MY PR &b 50 Fier 4 A &1 e |

3. i fpd) STeoRMT STW &1 YT TEe-I9 U SToldT™ WX 81, a9 39 99 Afierer s ¥ fRa a1
SITQT fTaH ST & BXe] a<<Ne (RUA 81 31al afe 39 Afaerdn 57 # U PIg 8xe], gax4m8 7 8, dl 59
I Wfaerert Isw § Ry 7T S @1 STAd™ B aTad Uh ARt B

4. forxft oRags M, o foeft Wfierar o0 & Fardt 8 g QARSI § /el S1rdr qud-
RSN & TRaET & ol Jgad SR & TAN, AR AT ITdh] Ay W o (R de & aRag & oy
ok R 3 IYSRT A 8) A I ¥l W, ST STl FAdT aigATl D ARG Jarerd & fy sy
AT I €, W bac SUl AMSHN I { DR AT SMU, 9d b {6 HSR badl gav Afdardrl I5d 4§
T F Py S 8l |

5. IR 1 & Iuae [l g # WIien, Hl Aga SeM srrar {6l SreaRersery warer Yordl # ura
Al WR A AR B

T - 9

wEanft e
1 St

@) U AfAETEN ST BT DI ITH TR AAGIBRI T B (B ITH & gey, FRIF0 st ot A
TeTd: 1T JYETd: W oIl & ; 3rerar

@ 9@ e, e e I & Al ST ok gy dfieen s & 5l e & udd,
fRRizror srerar Yot & ycuer: Srrar ScUeTd: | o © ;
3R QAT # A frdt oft sraven # A Sel & frg ST aiftrfSues srrar fachy deet § Ot ot <t sreran
TS STt & S S ot O T 2 S Wdd Sedl & da & St @ O dig ft oy S S sl & A8 8
B [T # ST Il H I TP W Bl AW ol BT, by ST WAl B BRUI S YHR UG &l gIAT, Al 9 o
I IEH B AWl H A P ST D1 3R S W AGIAR BRSNS FDH T |

2. el U Wfdererl ST S Y @ (Al S & ATHl H S Al Bl AT BRAT ©§ 3R AAR BR
T & O W AR AfEeN IS & Rl SEH R S gER IS H AR R T € SR S e Y
MY o Y A 2 S verifedlRad 5T & Se @1 99 A # ura ge B afe St Semi & g g S e
I A6 DI Bl I WA ST B I g T B, T4 q8 GO ST I ATHI W IFH JHIRT BR DI A B
RER FRIT TS SN | 39 THR & G [fead & § 39 3R & o e &1 J2ifea w0 |
&I H IGT B SR A SArawaess 8, A1 AfAerer ISl & e WiThN U gur @ |iY WRE S |
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3. ORTUT® 2 & SUGH T8] AN T8l 81l T8l AT, JRIH AT 3= B PrRIANed S BRI
B T T & {7 T8l IR 1 & fqd ol & AHRISH Pl qerdl o B HRAAl I Gefdd S 4 4
U ORITES], FHY UL AT SHgPR B T sl & dae H 2fds & fofg Iqar 3

IATT - 10
GLEIN
1. U AR 5y B Fardl B S R g Afderer 5y & B Frarit 1 arar fhy Ty e
I TN I H HAGT B |
2. TJATY, T e R I A 5T d A SR T AT B B D AFAR DR AT ST FH
fa®T A of@T B aTell B P AR 8, W Afe A & ffdwrlt @rl o dfierer) 59 B TS

frarft & 91 39 TOR TR B AR B Ghd ¥ B 10 uierd I 3ifere el 8 | Ig I S9 ol & ey
H A S HIYM BT T9Tfad Tal HT RTas & e 3T fhy v € |

3. 9 AU H AT TYA AW UG BT AT IR SFAAT I ATDPRI A WS A A T AN A B
TR & 0T & 9 7 7, 3R 3T BRI F W 3 F ¥ R W aE e @mawen o) B § S 99
ST B BT & I AW A YT 37T W A Bl 8, FordAd! faaq=or w7 arefl il v fari) 2 |

4. WRATE 1 3R 2 & Sudy 99 RRAfer § oy 7€ 8, afe amwre &1 feaurdt @ ot ve wdfierart sy
BT FEarl B & BRU AR |faerer) s § 98 [T g Rl WU & AIegd W BRAR Rl 8, ]
SATHIY 37aT B dTell S Faril & Sferar S guv 1o ¥ R {1 Mivea e 4 @y dafads dan yeH
AT § IR T ARy & 9y § ArUiEh B SERAN B Tl § I8 98 39 YR b Rt Gxemue sear fHfvhad
R A 79l W A g © | U AR #, arges 7 A1 orgwoR 15, S W AMET B, & SUdY A 8 |

5. &l Blg B, A (P AATHN I DI AR T, X AR I A A AT I I BT 6,
TEl GO T HH R @1 fhy Mg iRl R, fhdt ot geR BT BR qE e, S 9@ {6 U e 59
TR I & B Frarft @1 et by S g, srrar Sie 9 b O Wiy & ar # el B SRt @1 SR
B, 98 I9 g I 7 R R Rmft wrens an fR fraa e @ gwrdt w0 9 A9 @ ok T & SR &
SHfaaRa a4l IR BHR ST ST, a1e 37al fhy MY Arier srerar ifaaa arwgol & & A1 il W | 99 gav
IS W I B dTel AT 31AAT 3T B w0 A Bl |

AT - 11
st

1. T AlAETHR IS H I B dTel AT gAY AAEreR 57 & (Bl Farft @i o By M e wR
I TR I H BR AT ST FHT |

2. JAM, 9 PR & &N WR I9 AAEdR I § 41 3R I 9T & Al S AR B T S
T o7 7 # 98 Sd Bl B, fbg Ife @ & feavmh @t gEv dfdererd s @1 fard @ @ 59 e
TUTRA R, TS BT Fhel IBH D 10 Uerd A Afdeb T8l 8T |

3. IR 2 & SUEE] & 81 gU W, T WA 50 # IgYd &Sl IR I A7 H HR | g el Bt
gt o 39 frafalRed & g’ ot fopam wam & &fiR fRawrft o & ore wanfic # <& T &

P) TR AR IR B ABR, IADBT Dl IS IH SU-HHFT AT Bl AT ADHROT; ferd]

Q) (1) YRT & "W ¥, YR RAd §@6, WRA mara-faid §@; &k

(il) H=N S A H, A 9% MG o= ; 3

) BIS I WA foxiy dem/aa A ) dfagert sl & 9 9eW WAl gRT a9d-
AT R TA B AEF-Ya & qedd { GeF gs ol |

4. 3 AT | AAT - YgE A I W YT § - UAD FBR B K WAdell <l § o g, A d
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Q) A 3 (R SaTdsT JfrdT SXTdoil B SN gieri enfiret 8) & A dRA Sl 39
AT TR WAQTH AT & BT B SHcie Il JRIA bl A=y (R & o =81 & ;

) U @1 B Ay HAT ORI Bl AR, SREAR, AT, aioifoud s amadris, Iw
AT TR fhAT 31T a1 THe el 8, fORIdpl Jdhe HAT Aaol-d A & afdpa 8
(31T<R ufecrap) |

4. 39 TR B AR A AT [l Afaerert 5w gR1 ARl SMe B W BRA @ forg sy A
ST 8 A AR AT 15T SRIY Bl S SHHN Bl W B & {TU AU Y1 Tbd SR dTel U Bl
SUINT BT, 1S SH AN Y DI AT W & BR YASH B I YT =1 Bl BIg Aawgamar 7 &1 | foel
qrer ¥ Sr=iffed arfica IR 3 &1 el & el © fobeg et oft Rafer & Ot st 1 7 ared 781 B b
eI IS Bact gAY FAT Tells B A JA1 B & (b VAl a1 H IHDT DIy ARG [ 78 o |

5. fooefl ot fRURT & IR 3 & Suddl 1 31ef Bl FAAT G B YT B A 71 B D oy ey
AASTHRI I BT IFAN o @ g Tl mran e & gaan f-dl 9o, o foriry <ivers, fopeil woiedt ar ot
=Tl e § Bk A AT Al b U ® A1 ug e afda & v fBa @ deEd ©

TS - 28
HR B R F AEIA
1. RAfIETPT IS RISE AT B Al H Yb gER Pl AEIRIAl W | I§ WEAl AT 1 3R 2 gRT ARkE R
TE T | e Il & A WGRT 39 e & AT & fafy weR wenit gRr 9 R 9ad € |
2. TH IO W T W WS "VORd q@aT HT A WEER I, rar Sd ISad SU-HT
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[STTere=aT €. 11/2018 /FT.H. 503/01/2005-TFHTST-11]
TSTd SE, HIh arad

MINISTRY OF FINANCE
(Department of Revenue)
NOTIFICATION
New Delhi, the 19th February, 2018
(INCOME TAX)
S.0. 731(E).—Whereas, an Agreement between the Government of the Republic of India and the Government of

the Republic of Kenya for the avoidance of double taxation and the prevention of fiscal evasion with respect to taxes on
income was signed at Nairobi, Kenya on the 1" July, 2016 (hereinafter referred to as the said Agreement);
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And whereas, the said Agreement entered into force on the 30th day of August, 2017, being the date of the later
of the notifications of the completion of the procedures required by the respective laws for entry into force of the said
Agreement, in accordance with paragraph 2 of Article 31 of the said Agreement;

And whereas, sub-paragraph (a) of paragraph 3 of Article 31 of the said Agreement provided that the provisions
of the said Agreement shall have effect in India in respect of income derived in any fiscal year beginning on or after the
first day of April following the calendar year in which the said Agreement enters into force;

Now, therefore, in exercise of the powers conferred by sub-section (1) of section 90 of the Income-tax Act, 1961
(43 of 1961), the Central Government hereby notifies that all the provisions of said Agreement, as annexed hereto shall be
given effect to in the Union of India.

ANNEXURE
AGREEMENT
BETWEEN THE GOVERNMENT OF THE REPUBLIC OF INDIA
AND
THE GOVERNMENT OF THE REPUBLIC OF KENYA
FOR THE AVOIDANCE OF DOUBLE TAXATION
AND
THE PREVENTION OF FISCAL EVASION WITH RESPECT TO TAXES ON INCOME

THE GOVERNMENT OF THE REPUBLIC OF INDIA AND
THE GOVERNMENT OF THE REPUBLIC OF KENYA
DESIRING to conclude an Agreement for the avoidance of double taxation and the prevention of fiscal evasion with
respect to taxes on income and with a view to promoting economic cooperation between the two countries,
HAVE AGREED as follows:
ARTICLE 1
PERSONS COVERED

This Agreement shall apply to persons who are residents of one or both of the Contracting States.

ARTICLE 2
TAXES COVERED

1. This Agreement shall apply to taxes on income imposed on behalf of a Contracting State or of its political
subdivisions or local authorities, irrespective of the manner in which they are levied.

2. There shall be regarded as taxes on income all taxes imposed on total income, or on elements of income including
taxes on gains from the alienation of movable or immovable property, and taxes on the total amounts of wages or
salaries paid by enterprises.

3. The existing taxes to which the Agreement shall apply are, in particular:

(a) in the case of India: the income-tax, including any surcharge thereon (hereinafter referred to as “Indian
tax”);
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(b) in the case of Kenya: taxes on income chargeable under the Income Tax Act (Cap. 470) (hereinafter
referred to as “Kenyan tax”).

4. The Agreement shall apply also to any identical or substantially similar taxes which are imposed after the date of
signature of the Agreement in addition to, or in place of, the existing taxes. The competent authorities of the
Contracting States shall notify each other of any significant changes which have been made in their respective
taxation laws.

ARTICLE 3
GENERAL DEFINITIONS

1. For the purposes of this Agreement, unless the context otherwise requires:

(a)  the term “India” means the territory of India and includes the territorial sea and air space above it as well as
any other maritime zone in which India has sovereign rights, other rights and jurisdiction, according to the
Indian law and in accordance with international law, including the U.N. Convention on the Law of the Sea;

(b)  the term “Kenya” means all territory of Kenya in state boundaries, including internal and territorial waters
and also Special Economic Zone and Continental Shelf, and all installations erected thereon as defined in the
Continental shelf Act over which Kenya exercises its sovereign rights for the purpose of exploiting natural
resources of the sea bed, its subsoil and superjacent waters, in accordance with the international law;

(c) the terms “Contracting State” and “the other Contracting State” mean India or Kenya as the context
requires;

(d)  the term “person” includes an individual, a company, a body of persons and any other entity which is treated
as a taxable unit under the taxation laws in force in the respective Contracting States;

(e)  the term “company” means anybody corporate or any entity which is treated as a body corporate for tax
purposes;

(f)  the terms "enterprise of a Contracting State" and "enterprise of the other Contracting State" mean
respectively an enterprise carried on by a resident of a Contracting State and an enterprise carried on by a
resident of the other Contracting State;

(g)  the term "international traffic" means any transport by a ship or aircraft operated by an enterprise that has its
place of effective management in a Contracting State, except when the ship or aircraft is operated solely
between places in the other Contracting State;

(h)  the term "competent authority" means:

@) in the case of India, the Finance Minister, Government of India, or his authorized representative;
(i) in the case of Kenya, the Cabinet Secretary responsible for Finance or his authorized
representative;

@) the term "national" means:

(6)) any individual possessing the nationality of a Contracting State;
(ii) any legal person, partnership or association deriving its status as such from the laws in force in a
Contracting State;
(G)  the term “tax” means Indian or Kenyan tax, as the context requires, but shall not include any amount which is

payable in respect of any default or omission in relation to the taxes to which this Agreement applies or
which represents a penalty or fine imposed relating to those taxes;
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(k) The term “fiscal year” means:

(6)) in the case of India: the financial year beginning on the 1st day of April;

(i1)  in the case of Kenya: the year of income beginning on the 1st day of January.

As regards the application of the Agreement at any time by a Contracting State, any term not defined therein shall,
unless the context otherwise requires, have the meaning that it has at that time under the law of that State for the
purposes of the taxes to which the Agreement applies and any meaning under the applicable tax laws of that State
prevailing over a meaning given to the term under other laws of that State.

ARTICLE 4
RESIDENT

For the purposes of this Agreement, the term "resident of a Contracting State" means any person who, under
the laws of that State, is liable to tax therein by reason of his domicile, residence, place of incorporation, place of
management or any other criterion of a similar nature and also includes that State and any political subdivision or
local authority thereof. This term, however, does not include any person who is liable to tax in that State in respect
only of income from sources in that State.

Where by reason of the provisions of paragraph 1 an individual is a resident of both Contracting States, then
his status shall be determined as follows:

(a)  he shall be deemed to be a resident only of the State in which he has a permanent home available to him. If
he has a permanent home available to him in both States, he shall be deemed to be a resident only of the State
with which his personal and economic relations are closer (centre of vital interests);

(b)  if the State in which he has his centre of vital interests cannot be determined, or if he has not a permanent
home available to him in either State, he shall be deemed to be a resident only of the State in which he has an
habitual abode;

(c)  if he has an habitual abode in both States or in neither of them, he shall be deemed to be a resident only of
the State of which he is a national;

(d) if he is a national of both States or of neither of them, the competent authorities of the Contracting States
shall settle the question by mutual agreement.

Where, by reason of the provisions of paragraph 1, a person other than an individual is a resident of both
Contracting States, then it shall be deemed to be a resident only of the State in which its place of effective
management is situated. If the State in which its place of effective management is situated cannot be determined,
then the competent authorities of the Contracting States shall settle the question by mutual agreement.

ARTICLE 5
PERMANENT ESTABLISHMENT

For the purposes of this Agreement, the term "permanent establishment” means a fixed place of business through
which the business of an enterprise is wholly or partly carried on.

The term "permanent establishment” includes especially:

(a)  aplace of management;
(b)  abranch;

(c) an office;

(d) afactory;

(e)  aworkshop;

) a sales outlet;
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(g)  awarehouse in relation to a person providing storage facilities for others;

(h)  afarm, plantation or other place where agricultural, forestry, plantation or related activities are carried on;
and

(i)  amine, an oil or gas well, a quarry or any other place of extraction of natural resources.

3. The term ‘Permanent Establishment’ also encompasses: -

(a) A building site, construction, assembly or installation project or supervisory activities in connection therewith,
but only if such site, project or activities last more than six months.

(b) The furnishing of services, including consultancy services, by an enterprise through employees or other personnel
engaged by the enterprise for such purpose, but only if activities of that nature continue (for the same or connected project)
within a Contracting State for a period or periods aggregating more than 90 days within any 12-month period.

4. Notwithstanding the preceding provisions of this Article, the term "permanent establishment" shall be deemed not to
include:

a) the use of facilities solely for the purpose of storage or display of goods or merchandise belonging to the
enterprise;

b) the maintenance of a stock of goods or merchandise belonging to the enterprise solely for the purpose of
storage or display;

c) the maintenance of a stock of goods or merchandise belonging to the enterprise solely for the purpose of
processing by another enterprise;

d) the maintenance of a fixed place of business solely for the purpose of purchasing goods or merchandise or
for collecting information, for the enterprise;

e) the maintenance of a fixed place of business solely for the purpose of carrying on, for the enterprise, any
other activity of a preparatory or auxiliary character;

f) the maintenance of a fixed place of business solely for any combination of activities mentioned in
subparagraphs (a) to (e), provided that the overall activity of the fixed place of business resulting from this
combination is of a preparatory or auxiliary character.

5. Notwithstanding the provisions of paragraphs 1 and 2, where a person - other than an agent of an independent
status to whom paragraph 7 applies - is acting in a Contracting State on behalf of an enterprise of the other Contracting
State, that enterprise shall be deemed to have a permanent establishment in the first-mentioned Contracting State in
respect of any activities which that person undertakes for the enterprise, if such a person

a) has and habitually exercises in that State an authority to conclude contracts in the name of the enterprise,
unless the activities of such person are limited to those mentioned in paragraph 4 which, if exercised through a fixed place
of business, would not make this fixed place of business a permanent establishment under the provisions of that
paragraph, or

b) has no such authority, but habitually maintains in the  first-mentioned State a stock of goods or
merchandise from which he regularly delivers goods or merchandise on behalf of that enterprise;

c) habitually secures orders in the first-mentioned State, wholly or almost wholly for the enterprise itself.

6.  Notwithstanding the preceding provisions of this Article, an insurance enterprise of a Contracting State shall, except
in regard to re-insurance, be deemed to have a permanent establishment in the other Contracting State if it collects
premiums in the territory of that other State or insures risks situated therein through a person other than an agent of
independent status to whom paragraph 7 applies.

7. An enterprise shall not be deemed to have a permanent establishment in a Contracting State merely because it carries
on business in that State through a broker, general commission agent or any other agent of an independent status, provided
that such persons are acting in the ordinary course of their business. However, when the activities of such an agent are
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devoted wholly or almost wholly on behalf of that enterprise and conditions are made or imposed between that enterprise
and the agent in their commercial and financial relations which differ from those which would have been made between
independent enterprises he will not be considered an agent of an independent status within the meaning of this paragraph.

8. The fact that a company which is a resident of a Contracting State controls or is controlled by a company which is
a resident of the other Contracting State or which carries on business in that other State (whether through a permanent
establishment or otherwise), shall not of itself constitute either company, a permanent establishment of the other.

ARTICLE 6
INCOME FROM IMMOVABLE PROPERTY

1. Income derived by a resident of a Contracting State from immovable property (including income from agriculture
or forestry) situated in the other Contracting State may be taxed in that other State,

2. The term "immovable property” shall have the meaning which it has under the law of the Contracting State in
which the property in question is situated. The term shall in any case include property accessory to immovable property,
livestock and equipment used in agriculture and forestry, rights to which the provisions of general law respecting landed
property apply, usufruct of immovable property and rights to variable or fixed payments as consideration for the working
of, or the right to work, mineral deposits, sources and other natural resources; ships, boats and aircraft shall not be
regarded as immovable property.

3. The provisions of paragraph 1 shall also apply to income derived from the direct use, letting, or use in any other
form of immovable property.

4. The provisions of paragraphs 1 and 3 shall also apply to the income from immovable property of an enterprise
and to income from immovable property used for the performance of independent personal services.

ARTICLE 7
BUSINESS PROFITS

1. The profits of an enterprise of a Contracting State shall be taxable only in that State unless the enterprise carries
on business in the other Contracting State through a permanent establishment situated therein. If the enterprise carries on
or has carried on business as aforesaid, the profits of the enterprise may be taxed in the other State but only so much of
them as is attributable to that permanent establishment.

2. Subject to the provisions of paragraph 3, where an enterprise of a Contracting State carries on business in the
other Contracting State through a permanent establishment situated therein, there shall in each Contracting State be
attributed to that permanent establishment the profits which it might be expected to make if it were a distinct and separate
enterprise engaged in the same or similar activities under the same or similar conditions and dealing wholly independently
with the enterprise of which it is a permanent establishment.

3. In determining the profits of a permanent establishment, there shall be allowed as deductions expenses which are
incurred for the purposes of the business of the permanent establishment, including executive and general administrative
expenses so incurred, whether in the State in which the permanent establishment is situated or elsewhere, in accordance
with the provisions of and subject to the limitations of the tax laws of that State. However, no such deduction shall be
allowed in respect of amounts, if any, paid (otherwise than towards reimbursement of actual expenses) by the permanent
establishment to the head office of the enterprise or any of its other offices, by way of royalties, fees or other similar
payments in return for the use of patents, know-how or other rights, or by way of commission or other charges for specific
services performed or for management, or, except in the case of banking enterprises, by way of interest on moneys lent to
the permanent establishment. Likewise, no account shall be taken, in the determination of the profits of a permanent
establishment, for amounts charged (otherwise than toward reimbursement of actual expenses), by the permanent
establishment to the head office of the enterprise or any of its other offices, by way of royalties, fees or other similar
payments in return for the use of patents, know-how or other rights, or by way of commission or other charges for specific
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services performed or for management, or, except in the case of a banking enterprise, by way of interest on moneys lent to
the head office of the enterprise or any of its other offices.

4. Insofar as it has been customary in a Contracting State to determine the profits to be attributed to a permanent
establishment on the basis of an apportionment of the total profits of the enterprise to its various parts, nothing in
paragraph 2 shall preclude Contracting State from determining the profits to be taxed by such an apportionment as may be
customary; the method of apportionment adopted shall, however, be such that the result shall be in accordance with the
principles contained in this Article.

5. No profits shall be attributed to a permanent establishment by reason of the mere purchase by that permanent
establishment of goods or merchandise for the enterprise.

6. For the purposes of the preceding paragraphs, the profits to be attributed to the permanent establishment shall be
determined by the same method year by year unless there is good and sufficient reason to the contrary.

7. Where profits include items of income which are dealt with separately in other Articles of this Agreement, then
the provisions of those Articles shall not be affected by the provisions of this Article.

ARTICLE 8
SHIPPING AND AIR TRANSPORT

1. Profits derived by an enterprise of a Contracting State from the operation of ships or aircraft in international
traffic shall be taxable only in the Contracting State in which the place of effective management of the enterprise is
situated.

2. Notwithstanding the provisions of paragraph 1, profits derived from the operation of ships in international traffic
may be taxed in the Contracting State in which such operation is carried on; but the tax so charged shall not exceed 50 per
cent of the tax otherwise imposed by the internal law of that State.

3. If the place of effective management of a shipping enterprise is aboard a ship, then it shall be deemed to be
situated in the Contracting State in which the home harbor of the ship is situated, or, if there is no such home harbor, in the
Contracting State of which the operator of the ship is a resident.

4. Profits derived by a transportation enterprise which is a resident of a Contracting State from the use, maintenance, or
rental of containers (including trailers and other equipment for the transport of containers) used for the transport of goods
or merchandise in international traffic which is supplementary or incidental to its international operation of ships or
aircrafts shall be taxable only in that Contracting State unless the containers are used solely within the other contracting
State.

5. The provisions of paragraph 1 shall also apply to profits from the participation in a pool, a joint business or an
international operating agency.

ARTICLE 9
ASSOCIATED ENTERPRISES
1. Where

a) an enterprise of a Contracting State participates directly or indirectly in the management, control or capital of an
enterprise of the other Contracting State, or

b) the same persons participate directly or indirectly in the management, control or capital of an enterprise of a
Contracting State and an enterprise of the other Contracting State,

and in either case conditions are made or imposed between the two enterprises in their commercial or financial relations
which differ from those which would be made between independent enterprises, then any profits which would, but for
those conditions, have accrued to one of the enterprises, but, by reason of those conditions, have not so accrued, may be
included in the profits of that enterprise and taxed accordingly.
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2. Where a Contracting State includes in the profits of an enterprise of that State - and taxes accordingly - profits on
which an enterprise of the other Contracting State has been charged to tax in that other State and the profits so included are
profits which would have accrued to the enterprise of the first-mentioned State if the conditions made between the two
enterprises had been those which would have been made between independent enterprises, then that other State shall make
an appropriate adjustment to the amount of the tax charged therein on those profits. In determining such adjustment, due
regard shall be had to the other provisions of this Agreement and the competent authorities of the Contracting States shall
if necessary consult each other.

3. The provisions of paragraph 2 shall not apply where judicial, administrative or other legal proceedings have
resulted in a final ruling that by actions giving rise to an adjustment of profits under paragraph 1, one of the enterprises
concerned is liable to penalty with respect to fraud, gross negligence or willful default.

ARTICLE 10

DIVIDENDS
1. Dividends paid by a company which is a resident of a Contracting State to a resident of the other Contracting
State may be taxed in that other State.
2. However, such dividends may also be taxed in the Contracting State of which the company paying the dividends

is a resident and according to the laws of that State, but if the beneficial owner of the dividends is a resident of the other
Contracting State, the tax so charged shall not exceed 10 per cent of the gross amount of the dividends. This paragraph
shall not affect the taxation of the company in respect of the profits out of which the dividends are paid.

3. The term "dividends" as used in this Article means income from shares or other rights, not being debt-claims,
participating in profits, as well as income from other corporate rights which is subjected to the same taxation treatment as
income from shares by the laws of the State of which the company making the distribution is a resident.

4. The provisions of paragraphs 1 and 2 shall not apply if the beneficial owner of the dividends, being a resident of a
Contracting State, carries on business in the other Contracting State of which the company paying the dividends is a
resident, through a permanent establishment situated therein, or performs in that other State independent personal services
from a fixed base situated therein, and the holding in respect of which the dividends are paid is effectively connected with
such permanent establishment or fixed base. In such case the provisions of Article 7 or Article 15, as the case may be, shall

apply.

5. Where a company which is a resident of a Contracting State derives profits or income from the other Contracting
State, that other State may not impose any tax on the dividends paid by the company, except insofar as such dividends are
paid to a resident of that other State or insofar as the holding in respect of which the dividends are paid is effectively
connected with a permanent establishment or a fixed base situated in that other State, nor subject the company's
undistributed profits to a tax on the company's undistributed profits, even if the dividends paid or the undistributed profits
consist wholly or partly of profits or income arising in such other State.

ARTICLE 11
INTEREST
1. Interest arising in a Contracting State and paid to a resident of the other Contracting State may be taxed in that
other State.
2. However, such interest may also be taxed in the Contracting State in which it arises, and according to the laws of

that State, but if the beneficial owner of the interest is a resident of the other Contracting State, the tax so charged shall not
exceed 10 per cent of the gross amount of the interest.

3. Notwithstanding the provisions of paragraph 2, interest arising in a Contracting State shall be exempt from tax in
that State, provided that it is derived and beneficially owned by:

a) the Government, a political sub-division or a local authority of the other Contracting State; or
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b) i) inthe case of India, the Reserve Bank of India and the Export-Import bank of India; and
ii) in the case of Kenya, the Central Bank of Kenya; or

c) any other government financial institution/entity as may be agreed upon from time to time between the
Competent authorities of the Contracting States through exchange of letters.

4. The term "interest" as used in this Article means income from debt claims of every kind, whether or not secured
by mortgage and whether or not carrying a right to participate in the debtor's profits, and in particular, income from
government securities and income from bonds or debentures, including premiums and prizes attaching to such securities,
bonds or debentures. Penalty charges for late payment shall not be regarded as interest for the purpose of this Article.

5. The provisions of paragraphs 1 and 2 shall not apply if the beneficial owner of the interest, being a resident of a
Contracting State, catries on business in the other Contracting State in which the interest arises, through a permanent
establishment situated therein, or performs in that other State independent personal services from a fixed base situated
therein, and the debt claim in respect of which the interest is paid is effectively connected with such permanent
establishment or fixed base. In such case the provisions of Article 7 or Article 15, as the case may be, shall apply.

6. Interest shall be deemed to arise in a Contracting State when the payer is a resident of that State. Where, however,
the person paying the interest, whether he is a resident of a Contracting State or not, has in a Contracting State a permanent
establishment or a fixed base in connection with which the indebtedness on which the interest is paid was incurred, and
such interest is borne by such permanent establishment or fixed base, then such interest shall be deemed to arise in the
State in which the permanent establishment or fixed base is situated.

7. Where, by reason of a special relationship between the payer and the beneficial owner or between both of them
and some other person, the amount of the interest having regard to the debt claim for which it is paid, exceeds the amount
which would have been agreed upon by the payer and the beneficial owner in the absence of such relationship, the
provisions of this Article shall apply only to the last mentioned amount. In such case, the excess part of the payments shall
remain taxable according to the laws of each Contracting State, due regard being had to the other provisions of this

Agreement.
ARTICLE 12
ROYALTIES
1. Royalties arising in a Contracting State and paid to a resident of the other Contracting State may be taxed in that
other State.
2. However, such royalties may also be taxed in the Contracting State in which they arise, and according to

the laws of that State, but if the beneficial owner of the royalties is a resident of the other Contracting State the tax so
charged shall not exceed 10 percent of the gross amount of the royalties.

3. The term "royalties" as used in this Article means payments of any kind received as a consideration for
the use of, or the right to use any copyright of literary, artistic or scientific work including cinematograph films or films or
tapes used for television or radio broadcasting, any patent, trade mark, design or model, plan, secret formula or process, or
for the use of, or the right to use, industrial, commercial or scientific equipment, or for information concerning industrial,
commercial or scientific experience.

4. The provisions of paragraph 1 and 2 shall not apply if the beneficial owner of the royalties being a resident of a
Contracting State, carries on business in the other Contracting State in which the royalties arise, through a permanent
establishment situated therein, or performs in that other State independent personal services from a fixed base situated
therein, and the right or property in respect of which the royalties are paid is effectively connected with such permanent
establishment or fixed base. In such case the provisions of Article 7 or Article 15, as the case may be, shall apply.

5. Royalties shall be deemed to arise in a Contracting State when the payer is a resident of that State. Where,
however, the person paying the royalties whether he is a resident of a Contracting State or not, has in a Contracting State a
permanent establishment or a fixed base in connection with which the liability to pay the royalties was incurred, and such
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royalties are borne by such permanent establishment or fixed base, then such royalties shall be deemed to arise in the
Contracting State in which the permanent establishment or fixed base is situated.

6. Where, by reason of a special relationship between the payer and the beneficial owner or between both of them
and some other person, the amount of the royalties having regard to the use, right or information for which they are paid,
exceeds the amount which would have been agreed upon by the payer and the beneficial owner in the absence of such
relationship, the provisions of this Article shall apply only to the last-mentioned amount. In such case, the excess part of
the payments shall remain taxable according to the laws of each Contracting State, due regard being had to the other
provisions of this Agreement.

ARTICLE 13
FEES FOR MANAGEMENT, PROFESSIONAL AND TECHNICAL SERVICES

1. Fees for management, professional and technical services arising in a Contracting State and paid to a resident of
the other Contracting State may be taxed in that other State.

2. However, such fees for management, professional and technical services may be taxed in the Contracting State in
which they arise, and according to the law of that State, but if the beneficial owner of fees for management, professional
and technical services is a resident of the other Contracting State, the tax so charged shall not exceed 10 per cent of the
gross amount of the fees for management, professional and technical services.

3. The term “fees for management, professional and technical services” as used in this article means payments of
any kind to any person, other than to an employee of the person making the payments and those mentioned in Articles 15
and 16 of this Agreement in consideration for any services of a managerial, technical, professional or consultancy nature
including the provision of services of technical or other personnel.

4. The provisions of paragraphl and 2 shall not apply if the beneficial owner of the fees for management,
professional and technical services being a resident of a Contracting State, carries on business in the other Contracting
State in which the fees for management, professional and technical services arise, through a permanent establishment
situated therein or performs in that other State independent personal services from a fixed base situated therein and the fees
for management, professional and technical services are effectively connected with such permanent establishment or a
fixed base. In such case the provisions of Article 7 or Article 15 as the case may be shall apply.

5. Fees for management, professional and technical services shall be deemed to arise in a Contracting State when the
payer is that Contracting State itself, a political sub-division, a local authority or a resident of that State. Where, however,
the person paying the fees for management, professional and technical services, whether he is a resident of that State or
not, has in a Contracting State a permanent establishment in connection with which the liability to pay the fees for
management, professional and technical services was incurred and such fees for management, professional and technical
services are borne by such permanent establishment then such fees for management, professional and technical services
shall be deemed to arise in the Contracting State in which the permanent establishment is situated.

6. Where, owing to a special relationship between the payer and the beneficial owner of the fees for management,
professional and technical services or between both of them and some other person, the amount of the fees for
management, professional and technical services paid, having regard to the service for which they are paid, exceeds the
amount which would have been agreed upon by the payer and the beneficial owner in the absence of such relationship, the
provisions of this article shall apply only to the last-mentioned amount. In that case the excess part of the payment shall
remain taxable according to the law of each Contracting State, due regard being had to the other provisions of this

Agreement
ARTICLE 14
CAPITAL GAINS
1. Gains derived by a resident of a Contracting State from the alienation of immovable property referred to in

Article 6 and situated in the other Contracting State may be taxed in that other State.
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2. Gains from the alienation of movable property forming part of the business property of a permanent establishment
which an enterprise of a Contracting State has in the other Contracting State or of movable property pertaining to a fixed
base available to a resident of a Contracting State in the other Contracting State for the purpose of performing independent
personal services, including such gains from the alienation of such a permanent establishment (alone or with the whole
enterprise) or of such fixed base, may be taxed in that other State.

3. Gains from the alienation of ships or aircraft operated in international traffic, or movable property pertaining to
the operation of such ships or aircraft shall be taxable only in the Contracting State in which the place of effective
management of the enterprise is situated.

4. Gains from the alienation of shares of the capital stock of a company, or of an interest in a partnership, trust or
estate, the property of which consists directly or indirectly principally of immovable property situated in a Contracting
State may be taxed in that State.

5. Gains from the alienation of shares other than those mentioned in paragraph 4 in a company which is a resident of
a Contracting State may be taxed in that State.

6. Gains from the alienation of any property other than that referred to in paragraphs 1, 2, 3, 4 and 5, shall be
taxable only in the Contracting State of which the alienator is a resident.

ARTICLE 15
INDEPENDENT PERSONAL SERVICES

1. Income derived by an individual who is a resident of a Contracting State from the performance of professional
services or other independent activities of a similar character shall be taxable only in that State except in the following
circumstances when such income may also be taxed in the other Contracting State:

a) if he has a fixed base regularly available to him in the other Contracting State for the purpose of performing

his activities; in that case, only so much of the income as is attributable to that fixed base may be taxed in that other State; or

b) if his stay in the other Contracting State is for a period or periods amounting to or exceeding in the aggregate
183 days in any period of 12 — months commencing or ending in the fiscal year concerned; in that case, only so much of
the income as is derived from his activities performed in that other State may be taxed in that other State.

2. The term "professional services" includes especially independent scientific, literary, artistic, educational or teaching
activities as well as the independent activities of physicians, lawyers, engineers, architects, surgeons, dentists and

accountants.
ARTICLE 16
DEPENDENT PERSONAL SERVICES
1. Subject to the provisions of Articles 17, 19, 20, 21 and 22 salaries, wages and other similar remuneration derived

by a resident of a Contracting State in respect of an employment shall be taxable only in that State unless the employment
is exercised in the other Contracting State. If the employment is so exercised, such remuneration as is derived therefrom
may be taxed in that other State.

2. Notwithstanding the provisions of paragraph 1, remuneration derived by a resident of a Contracting State in
respect of an employment exercised in the other Contracting State shall be taxable only in the first-mentioned State if:

a) the recipient is present in the other State for a period or periods not exceeding in the aggregate 183 days in any
twelve month period commencing or ending in the fiscal year concerned, and

b) the remuneration is paid by, or on behalf of, an employer who is not a resident of the other State, and

c) the remuneration is not borne by a permanent establishment or a fixed base which the employer has in the
other State.
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3. Notwithstanding the preceding provisions of this Article, remuneration derived in respect of an employment
exercised aboard a ship or aircraft operated in international traffic, by an enterprise of a Contracting State may be taxed
only in the Contracting State in which the place of effective management of the enterprise is situated.

ARTICLE 17
DIRECTORS' FEES

Directors' fees and other similar payments derived by a resident of a Contracting State in his capacity as a member or
on behalf of a member of the board of directors in a company which is a resident of the other Contracting State may be
taxed in that other State.

ARTICLE 18
ARTISTES AND SPORTSPERSONS

1. Notwithstanding the provisions of Articles 15 and 16, income derived by a resident of a Contracting State as an
entertainer, such as a theatre, motion picture, radio or television artiste, or a musician, or as a sportsperson, from personal
activities as such exercised in the other Contracting State, may be taxed in that other State.

2. Where income in respect of personal activities exercised by an entertainer or a sportsperson in his capacity as
such accrues not to the entertainer or sportsperson himself but to another person, that income may, notwithstanding the
provisions of Articles 7, 15 and 16, be taxed in the Contracting State in which the activities of the entertainer or
sportsperson are exercised.

3. The provisions of paragraphs 1 and 2, shall not apply to income from activities performed in a Contracting
State by entertainers or sportspersons if the activities are substantially supported by public funds of one or both
of the Contracting States or of political subdivisions or local authorities thereof. In such a case, the income shall
be taxable only in the Contracting State of which the entertainer or sportsperson is a resident.

ARTICLE 19
PENSIONS

1. Subject to the provisions of paragraph 2 of Article 20, pensions and other similar remuneration paid to a resident
of a Contracting State in consideration of past employment shall be taxable only in that State.

2. Notwithstanding the provisions of paragraph 1, pensions paid and other payments made under a public scheme
which is part of the social security system of a Contracting State or a political subdivision or a local authority thereof shall
be taxable only in that State.

ARTICLE 20
GOVERNMENT SERVICE

1. a) Salaries, wages and other similar remuneration, other than a pension, paid by a Contracting State or a political
subdivision or a local authority thereof to an individual in respect of services rendered to that State or subdivision or
authority shall be taxable only in that State.

b) However, such salaries, wages and other similar remuneration shall be taxable only in the other Contracting State if
the services are rendered in that State and the individual is a resident of that State who:

(i) 1is a national of that State; or
(ii) did not become a resident of that State solely for the purpose of rendering the services.

2. a) Any pension paid by, or out of funds created by, a Contracting State or a political subdivision or a local authority
thereof to an individual in respect of services rendered to that State or subdivision or authority shall be taxable only in
that State.
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b) However, such pension shall be taxable only in the other Contracting State if the individual is a resident of, and a
national of, that State.

3. The provisions of Articles 16, 17, 18 and 19 shall apply to salaries, wages and other similar remuneration and to
pensions in respect of services rendered in connection with a business carried on by a Contracting State or a political
subdivision or a local authority thereof.

ARTICLE 21
PROFESSORS, TEACHERS AND RESEARCH SCHOLARS

1. A professor, teacher or research scholar who is or was a resident of the Contracting State immediately before
visiting the other Contracting State for the purpose of teaching or engaging in research, or both, at a university, college or
other similar approved institution in that other Contracting State shall be exempt from tax in that other State on any
remuneration for such teaching or research for a period not exceeding two years from the date of his first arrival in that
other State.

2. This Article shall apply to income from research if such research is undertaken by the individual in the public
interest and not primarily for the benefit of some private person or persons.

3. For the purposes of this Article, an individual shall be deemed to be a resident of a Contracting State if he is
resident in that State in the fiscal year in which he visits the other Contracting State or in the immediately preceding fiscal

year.
ARTICLE 22
STUDENTS

1. A student who is or was a resident of one of the Contracting States immediately before visiting the other

Contracting State and who is present in that other Contracting State solely for the purpose of his education or training,
shall besides grants and scholarships be exempt from tax in that other State on:

a) payments made to him by persons residing outside that other State for the purposes of his maintenance,
education or training; and

b) remuneration which he derives from an employment, which he exercises during his full time education or
training in the other Contracting State.

2. The benefits of this Article shall extend only for such period of time as may be reasonable or customarily required

to complete the education or training undertaken, but in no event shall any individual have the benefits of this Article, for
more than six consecutive years from the date of his first arrival for the purpose of his education or training in that other
State.

ARTICLE 23

OTHER INCOME

1. Items of income of a resident of a Contracting State, wherever arising, not dealt with in the foregoing Articles of
this Agreement shall be taxable only in that State.

2. The provisions of paragraph 1 shall not apply to income, other than income from immovable property as defined in
paragraph 2 of Article 6, if the recipient of such income, being a resident of a Contracting State, carries on business in the
other Contracting State through a permanent establishment situated therein, or performs in that other State independent
personal services from a fixed base situated therein, and the right or property in respect of which the income is paid is
effectively connected with such permanent establishment or fixed base. In such case the provisions of Article 7 or Article
15, as the case may be, shall apply.

3. Notwithstanding the provisions of paragraphs 1 and 2, items of income of a resident of a Contracting State not
dealt with in the foregoing articles of this Agreement and arising in the other Contracting State may also be taxed in that
other State.
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ARTICLE 24
METHODS FOR ELIMINATION OF DOUBLE TAXATION

L. The laws in force in either of the Contracting States will continue to govern the taxation of income in the
respective Contracting States except where provisions to the contrary are made in this Agreement.

2. Double taxation shall be eliminated in India as follows:

a) Where a resident of India derives income which, in accordance with the provisions of this Agreement, may be
taxed in Kenya, India shall allow as a deduction from the tax on the income of that resident, an amount equal to the tax
paid in Kenya.

Such deduction shall not, however, exceed that portion of the tax as computed before the deduction is given, which is
attributable, as the case may be, to the income which may be taxed in Kenya.

b) Where in accordance with any provision of the Agreement income derived by a resident of India is exempt from
tax in India, India may nevertheless, in calculating the amount of tax on the remaining income of such resident, take into
account the exempted income.

3. Double taxation shall be eliminated in Kenya as follows:

a) Where a resident of Kenya derives income which, in accordance with the provisions of this Agreement, may
be taxed in India, Kenya shall allow as a credit against the tax on the income of that resident, an amount equal to
the tax paid in India.

Such credit shall not, however, exceed that portion of the tax as computed before the credit is given, which is attributable,
as the case may be, to the income which may be taxed in India.

b) Where in accordance with any provision of the Agreement, income derived by a resident of Kenya is exempt
from tax in Kenya, Kenya may nevertheless, in calculating the amount of tax on the remaining income of such
resident, take into account the exempted income.

ARTICLE 25
NON-DISCRIMINATION

1. Nationals of a Contracting State shall not be subjected in the other Contracting State to any taxation or any
requirement connected therewith, which is other or more burdensome than the taxation and connected requirements to
which nationals of that other State in the same circumstances, in particular with respect to residence, are or may be
subjected. This provision shall, notwithstanding the provisions of Article 1, also apply to persons who are not residents of
one or both of the Contracting States.

2. The taxation on a permanent establishment which an enterprise of a Contracting State has in the other Contracting
State shall not be less favorably levied in that other State than the taxation levied on enterprises of that other State carrying
on the same activities. This provision shall not be construed as obliging a Contracting State to grant to residents of the
other Contracting State any personal allowances, reliefs and reductions for taxation purposes on account of civil status or
family responsibilities which it grants to its own residents. This provision shall not be construed as preventing a
Contracting State from charging the profits of a permanent establishment which a company of the other Contracting State
has in the first mentioned State at a rate of tax which is higher than that imposed on the profits of a similar company of the
first mentioned Contracting State, nor as being in conflict with the provisions of paragraph 3 of Article 7.

3. Except where the provisions of paragraph 1 of Article 9, paragraph 7 of Article 11, or paragraph 6 of Article 12,
apply, interest, royalties and other disbursements paid by an enterprise of a Contracting State to a resident of the other
Contracting State shall, for the purpose of determining the taxable profits of such enterprise, be deductible under the same
conditions as if they had been paid to a resident of the first-mentioned State. Similarly, any debts of an enterprise of a
Contracting State to a resident of the other Contracting State shall, for the purpose of determining the taxable capital of
such enterprise, be deductible under the same conditions as if they had been contracted to a resident of the first-mentioned
State.
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4. Enterprises of a Contracting State, the capital of which is wholly or partly owned or controlled, directly or
indirectly, by one or more residents of the other Contracting State, shall not be subjected in the first-mentioned State to any
taxation or any requirement connected therewith which is other or more burdensome than the taxation and connected
requirements to which other similar enterprises of the first-mentioned State are or may be subjected.

5. The provisions of this Article shall, notwithstanding the provisions of Article 2, apply to taxes of every kind and
description.

ARTICLE 26
MUTUAL AGREEMENT PROCEDURE

1. Where a person considers that the actions of one or both of the Contracting States result or will result for him in
taxation not in accordance with the provisions of this Agreement, he may, irrespective of the remedies provided by the
domestic law of those States, present his case to the competent authority of the Contracting State of which he is a resident
or, if his case comes under paragraph 1 of Article 25, to that of the Contracting State of which he is a national. The case
must be presented within three years from the first notification of the action resulting in taxation not in accordance with
the provisions of the Agreement.

2. The competent authority shall endeavour, if the objection appears to it to be justified and if it is not itself able to
arrive at a satisfactory solution, to resolve the case by mutual agreement with the competent authority of the other
Contracting State, with a view to the avoidance of taxation which is not in accordance with the Agreement. Any agreement
reached shall be implemented notwithstanding any time limits in the domestic law of the Contracting States.

3. The competent authorities of the Contracting States shall endeavour to resolve by mutual agreement any difficulties or
doubts arising as to the interpretation or application of the Agreement. They may also consult together for the elimination
of double taxation in cases not provided for in the Agreement.

4. The competent authorities of the Contracting States may communicate with each other directly for the purpose of
reaching an agreement in the sense of the preceding paragraphs. When it seems advisable in order to reach agreement to
have an oral exchange of opinions, such exchange may take place through a Commission consisting of representatives of
the competent authorities of the Contracting States.

ARTICLE 27
EXCHANGE OF INFORMATION

1. The competent authorities of the Contracting States shall exchange such information (including documents or
certified copies of the documents) as is necessary for carrying out the provisions of this Agreement or to the administration
or enforcement of the domestic laws concerning taxes of every kind and description imposed on behalf of the Contracting
States, or of their political subdivisions or local authorities insofar as the taxation thereunder is not contrary to the
Agreement. The exchange of information is not restricted by Articles 1 and 2.

2. Any information received under paragraph 1 by a Contracting State shall be treated as secret in the same manner
as information obtained under the domestic laws of that State and shall be disclosed only to persons or authorities
(including courts and administrative bodies) concerned with the assessment or collection of, the enforcement or
prosecution in respect of, the determination of appeals in relation to the taxes referred to in paragraph 1, or the oversight of
the above. Such persons or authorities shall use the information only for such purposes. They may disclose the
information in public court proceedings or in judicial decisions. Notwithstanding the foregoing, information received by
contracting states may be used for other purposes when such information may be used for such other purposes under the
laws of both states and the competent authority of the supplying state authorizes such use.

3. In no case shall the provisions of paragraph 1 be construed so as to impose on a Contracting State the obligation:

a) to carry out administrative measures at variance with the laws and administrative practice of that or of the
other Contracting State;

b) to supply information (including documents or certified copies of the documents) which is not obtainable under
the laws or in the normal course of the administration of that or of the other Contracting State;
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¢) tosupply information which would disclose any trade, business, industrial, commercial or professional secret or
trade process, or information, the disclosure of which would be contrary to public policy (ordre public).

4. If information is requested by a Contracting State in accordance with this Article, the other Contracting State shall
use its information gathering measures to obtain the requested information, even though that other State may not need such
information for its own tax purposes. The obligation contained in the preceding sentence is subject to the limitations of
paragraph 3 but in no case shall such limitations be construed to permit a Contracting State to decline to supply information
solely because it has no domestic interest in such information.

5. In no case shall the provisions of paragraph 3 be construed to permit a Contracting State to decline to supply
information solely because the information is held by a bank, other financial institution, nominee or person acting in an
agency or a fiduciary capacity or because it relates to ownership interests in a person.

ARTICLE 28
ASSISTANCE IN THE COLLECTION OF TAXES

1. The Contracting States shall lend assistance to each other in the collection of revenue claims. This assistance is
not restricted by Articles 1 and 2. The competent authorities of the Contracting States may by mutual agreement settle the
mode of application of this Article.

2. The term "revenue claim" as used in this Article means an amount owed in respect of taxes of every kind and
description imposed on behalf of the Contracting States, or of their political subdivisions or local authorities, insofar as the
taxation thereunder is not contrary to this Agreement or any other instrument to which the Contracting States are parties, as
well as interest, administrative penalties and costs of collection or conservancy related to such amount.

3. When a revenue claim of a Contracting State is enforceable under the laws of that State and is owed by a person
who, at that time, cannot, under the laws of that State, prevent its collection, that revenue claim shall, at the request of the
competent authority of that State, be accepted for purposes of collection by the competent authority of the other
Contracting State. That revenue claim shall be collected by that other State in accordance with the provisions of its laws
applicable to the enforcement and collection of its own taxes as if the revenue claim were a revenue claim of that other
State.

4. When a revenue claim of a Contracting State is a claim in respect of which that State may, under its law, take
measures of conservancy with a view to ensure its collection, that revenue claim shall, at the request of the competent
authority of that State, be accepted for purposes of taking measures of conservancy by the competent authority of the other
Contracting State. That other State shall take measures of conservancy in respect of that revenue claim in accordance with
the provisions of its laws as if the revenue claim were a revenue claim of that other State even if, at the time when such
measures are applied, the revenue claim is not enforceable in the first-mentioned State or is owed by a person who has a
right to prevent its collection.

5. Notwithstanding the provisions of paragraphs 3 and 4, a revenue claim accepted by a Contracting State for
purposes of paragraph 3 or 4 shall not, in that State, be subject to the time limits or accorded any priority applicable to a
revenue claim under the laws of that State by reason of its nature as such. In addition, a revenue claim accepted by a
Contracting State for the purposes of paragraph 3 or 4 shall not, in that State, have any priority applicable to that revenue
claim under the laws of the other Contracting State.

6. Proceedings with respect to the existence, validity or the amount of a revenue claim of a Contracting State shall
only be brought before the courts or administrative bodies of that State. Nothing in this Article shall be construed as
creating or providing any right to such proceedings before any court or administrative body of the other Contracting State.

7. Where, at any time after a request has been made by a Contracting State under paragraph 3 or 4 and before the
other Contracting State has collected and remitted the relevant revenue claim to the first-mentioned State, the relevant
revenue claim ceases to be

a) in the case of a request under paragraph 3, a revenue claim of the first-mentioned State that is
enforceable under the laws of that State and is owed by a person who, at that time, cannot, under the laws of that State,
prevent its collection, or
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b) in the case of a request under paragraph 4, a revenue claim of the first-mentioned State in respect of
which that State may, under its laws, take measures of conservancy with a view to ensure its collection,

the competent authority of the first-mentioned State shall promptly notify the competent authority of the other State of that
fact and, at the option of the other State, the first-mentioned State shall either suspend or withdraw its request.

8. In no case shall the provisions of this Article be construed so as to impose on a Contracting State the obligation:

a) to carry out administrative measures at variance with the laws and administrative practice of that or of
the other Contracting State;

b) to carry out measures which would be contrary to public policy (ordre public);

c) to provide assistance if the other Contracting State has not pursued all reasonable measures of collection
or conservancy, as the case may be, available under its laws or administrative practice;

d) to provide assistance in those cases where the administrative burden for that State is clearly
disproportionate to the benefit to be derived by the other Contracting State.

ARTICLE 29
LIMITATION OF BENEFITS

1. The provisions of this Agreement shall in no case prevent a Contracting State from the application of the
provisions of its domestic law and measures concerning tax avoidance or evasion, whether or not described as such.

2. A resident of a Contracting State shall not be entitled to the benefits of this Agreement if its affairs were arranged
in such a manner as if it was the main purpose or one of the main purposes to take the benefits of this Agreement.

3. Any person including legal entities not having bonafide business activities shall not be entitled to the benefits of
this Agreement.

ARTICLE 30
MEMBERS OF DIPLOMATIC MISSIONS AND CONSULAR POSTS

Nothing in this Agreement shall affect the fiscal privileges of members of diplomatic missions or consular posts
under the general rules of international law or under the provisions of special agreements.

ARTICLE 31
ENTRY INTO FORCE

1. The Contracting States shall notify each other in writing, through diplomatic channels, of the completion of
the procedures required by the respective laws for the entry into force of this Agreement.

2. This Agreement shall enter into force on the date of the later of the notifications referred to in paragraph 1 of
this Article.

3. The provisions of this Agreement shall have effect:

(a) In India, in respect of income derived in any fiscal year beginning on or after the first day of April
next following the calendar year in which the Agreement enters into force; and

(b) In Kenya, in respect of:

i) taxes withheld at source on amounts paid or credited to non residents on or after first January, in the
calendar year following the year in which all the required formalities are completed;

ii) other taxes on income arising for the year of income commencing on or after the 1st January in the
calendar year in which all the required formalities are completed.
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4. The Agreement between the Government of the Republic of India and the Government of the Republic of Kenya
for the Avoidance of Double Taxation and Prevention of fiscal evasion with respect to taxes on income signed at Nairobi
on the 12" day of April, 1985 shall cease to have effect when the provisions of this Agreement become effective in

accordance with the provisions of paragraph 3

ARTICLE 32
TERMINATION

This Agreement shall remain in force indefinitely until terminated by a Contracting State. Either Contracting
State may terminate the Agreement, through diplomatic channels, by giving notice of termination at least six months
before the end of any calendar year beginning after the expiration of five years from the date of entry into force of the
Agreement. In such event, the Agreement shall cease to have effect:

a) In India, in respect of income derived in any fiscal year on or after the first day of April next following the
calendar year in which the notice is given;

b) in Kenya:

(6)) in respect of taxes withheld at the source on amounts paid or credited to non-residents on or after the 1*
day of January in the calendar year next following that in which the notice is given;

(ii) in respect of other taxes on income arising for the year of income next following that in which the notice
of termination is given, and subsequent years.
IN WITNESS WHEREOF the undersigned duly authorized thereto, have signed this Agreement.

DONE in duplicate at Nairobi on this 11" day of July, 2016, each in the English and Hindi languages, both texts being
equally authentic. In case of divergence of interpretation, the English text shall prevail.

For the Government of the Republic For the government of Republic
of India of Kenya
sd sd
(Suchitra Durai) (Henry Rotich)

H.E HIGH COMMISSIONER OF CABINET SECRETARY,

THE REPUBLIC OF INDIA NATIONAL TREASURY
FOR THE REPUBLIC OF INDIA FOR THE REPUBLIC OF KENYA

PROTOCOL

At the moment of signing the Agreement this day concluded between the Government of the Republic of India
and the Government of the Republic of Kenya for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion
with respect to Taxes on Income, the undersigned have agreed upon the following provisions which shall be an integral
part of the Agreement:

1. For the purposes of computing the time limit in paragraph 3 (a) of Article 5, it is understood that the six months
period begins as of the date on which the construction activity itself begins; it does not take into account the time spent
solely on preparatory activities.
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2. It is understood that if the domestic law of a Contracting State is more beneficial to a resident of the other
Contracting State than the provisions of this Agreement, then the provisions of the domestic law of the first-mentioned
State shall apply to the extent they are more beneficial to such a resident.

IN WITNESS WHEREOF, the undersigned, being duly authorized by their respective Governments, have signed
this Protocol.

DONE in duplicate at Nairobi on this 11" day of July 2016 each, in the Hindi and English Languages, both texts
being equally authentic. In case of divergence of interpretation, the English text shall prevail.

For the Government of the Republic For the government of Republic
of India of Kenya
sd sd
(Suchitra Durai) (Henry Rotich)
H.E HIGH COMMISSIONER OF CABINET SECRETARY,
THE REPUBLIC OF INDIA NATIONAL TREASURY
FOR THE REPUBLIC OF INDIA FOR THE REPUBLIC OF KENYA

[Notification No. 11/2018/F. No. 503/01/2005/FTD-1I]

RAJAT BANSAL, Jt. Secy.
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RAKESH RAKESH SUKUL
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